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[Alrspace Docket No. 67-S0-83)

PART 71—DESIGNATION OF FEDERAL
AIRWAYS, CONTROLLED AIRSPACE,
AND REPORTING POINTS

Alteration of Control Zone and
Designation of Transition Area

On September 27, 1967, a notice of
proposed rule making was published In
the FeperalL REcisTER (32 F.R. 13526),
stating that the Federal Aviation Admin-
istration was considering amendments to
Part 71 of the Federal Aviation Regu-
lations that would alter the Dothan,
Ala,, control zone and designate the
Dothan, Ala., transition area.

Interested persons were afforded an
opportunity to participate in the rule
making through the submission of com-
ments. All comments recelved were
favorable except those submitted by the
U.S. Army.

The U.S. Army objected to the proposal
on the basis that the 700-foot transition
area would place additional limitations
upon aeronautical activity at the un-
charted Goldberg AHP (lat, 31°24'57"
N., long. 85°27°47"* W.), They requested,
due to increased traffic and the assigned
mission of Goldberg AHP, the airspace
within a 15-mile radius of Goldberg
AHP be excluded from the 700-foot
transition area. They also advised that

RULES AND REGULATIONS

immediate action would be initiated to
have Goldberg AHP published on Sec-
tional Aeronautical Charts,

Further review of terminal airspace
requirements for Dothan Alrport was
conducted In light of the comments sub-
mitted by the U.S. Army. This review
disclosed that AL-123-VOR/DME-
RWY-13 instrument approach procedure
could be adjusted to eliminate the pro-
posed northwest arrival extension to the
control zone and permit excluding the
airspace within a 1.5-mile radius of
Goldberg AHP from the transition area.
Since these adjustments would have no
adverse effect upon the instrument ap-
proach procedure nor the controlled
airspace requirements, it is necessary to
alter the control zone and transition area
accordingly.

Subsequent to the publication of the
notice, the geographic coordinate (lat.
31°19°10°* N., long. 85°27'30'" W.) for
Dothan Alrport (lat. 31°21745"" N, long.
85°1830 W.) for Headland Municipal
Airport, and (lat. 31°11°55" N., long,
85°20°55°° W.) for Baker's Skytel Air-
port, was obtained from Coast and Geo-
detic Survey.

Since these alterations and the adding
of airport coordinates are either editorial
or less restrictive in nature, they are in-
corporated in this rule.

In consideration of the foregoing, Part
71 of the Federal Aviation Regulations

is amended, effective 0001 est, Janu.
ary 4, 1968, as hereinafter set forth.

In § 71.171 (32 F.R. 2071), the Dothan
Ala., control zone (32 FR. 3438) s
amended to read:

Doruax, Ara,

Within a 5-mile radius of Dothan A
(iat, 31*19710°° N., long. 85"2730" w,
within 2 miles éanch side of the Dotlay
VORTAC 156° radial, extending from t!
mile radius zone to 8 miles southeast of t
VORTAC; and within a 1.5-mile radius of the
Baker's Skytel Alrport (lat, 31°116587 N
long. 85°20°5656'" W.).

In § 71.181 (32 F R, 2148}, the {ollowis
transition area is added:

Doriax, Ata.

That airspace extending upward from 700
feet nbove tho swtrface within an 8-mile
radius of Dothan Alrport (Iat. 31°16°10
long. 85°27°30"* W.), excluding the port
which coincides with the Fort Rucke )
trunaition aren, the alrspace within a 1 5-milk
radius of Headland Municipal Alrport
81721'45" N., long. 85%18°'30'" W.) and tbe
airspace within a 1.5-mile radlus of Goldberg
AHP (Iat. 3172457 N, long. 85°27'47" W)

(Sec. 307(a), Federal Aviation Act of 1053
40 US.C.1348(n))

Issued in East Point, Ga., on Novem-
ber 2, 1967.
James S, RoGERS,
Director, Southern Region.
[F.R. Doc. 67-13534; Piled, Nov, 16, 1067,
8:48 aum.]
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SUBCHAPTER F—AIR TRAFFIC AND GENERAL OPERATING RULES
. [Reg. Docket No. 8519; Amdt. 568]
PART 97—STANDARD INSTRUMENT APPROACH PROCEDURES
Miscellaneous Amendments

The amendments to the standard instrument approach procedures contained herein are adopted to become effective when
Indicated in order to promote safety. The amended procedures supersede the existing procedures of the same classification
now in effect for the airports specified therein, For the convenience of the users, the complete procedure is republished in this
amendment indicating the changes to the existing procedures.

As a situation exists which demands immediate action in the interests of safety in air commerce, I find that compliance
with the notice and procedure provisions of the Administrative Procedure Act is Impracticable and that good cause exists for
muking this amendment effective within less than 30 days from publication.

In view of the foregoing and pursuant to the authority delegated to me by the Administrator (24 PR, 5662), Part 97 (14
CrR Part 97) is amended as follows:

1. By amending the following automatic direction finding procedures prescribed in § 97.11(b) to read:
ADF STANDARD INSTRUMENT APFROACH Procrpumk

Beatings, headings, cotrses and radiaks are mognetic. Elevations and altitudes are in feet MSL, Cellings are In feet above alrport elevation. Distances are o wnisties)
unless otherwise indicsted, exoopt visibilities wiich are i atatuto mikes,
[ an Inetrurment approach procedure of the above ¢ 1s conducted at the below named alrport, 1t shall b ln sccordance with the ollowing lastrument approsch procedure,
ol an 4P ch s conducted tn acoordance with a different prontdare for sieh nirport suthortaed by the Adminbtrator of the Fedoral Avistion Agency. [nitial Approsclies
Le made over speclfied rontes, Minkmum wltitades shall correspond with those established for on route operntion In the particulsr area or s set forth Lelow,

Trunsition Celling and visibliity mintmums
= !
Miatium Zeurgine or less i More than
Froti— To— Cgaree and altitude Conditian | Zredgine,
- e ot (foot) 05 knots | Mare than | Tore
or 6 knots
- ‘ ‘ :
R ol Direct. ... 0 I Tdn.... 300-1 | 300-1 20013
| Dieet . ! 2500 | Cdn_.. 50-1 | 500-1 T
Ca I Direet. o) 2000 | S-dn-1 500-1 5001 0|
" o Diveet. 2500 | A-dn_._. $00-2 8002 S0
i { Direct. ... 250
8 ' Diveet......... ! 260
¢ ! Diteet..... s |
!

lar avallable,

turn B side of ors, 186* Outbind, 006" Inbod, 2800° withio 10 miles.
u altitude over facility on final h ors, 2500°,
listanee, faciiity to t, 000" —&.5 miles,

visua! contact not estahlish %;xm dosoont to authorized landing minimums or i Tanding ot sccomplished within 5.5 miles after passing LOM, climb to 2700 on 000"
be * from LOM, proceed direet to Cardinal Int or, when directed by ATC, cllmb 10 200" and proceed to MEE VOR via MKE H 110,

core: Runway 1 LOM naned METRO,
MAA within 25 miles of fagility: 000"-270"—2300"; 270" 000" —2800",

L Milwaukoe; State, Wis,; Alrport name, Gonern] Mitchell Fiol); Elev,, 722; Fae. Cluss,, LOM; Ident., MK; Procedure No, NDUADEF) Runway 1, Amdl, 22; Eff, date,
9 Dec. 67; Sup. Amdt, No. ADF 1, Auwdt, 25 Dated, 3 Doe, &5

: e :
LBF VORL, gt i e LED NDB_...._ ST ] i O S : -

200-4 01| 2015
C-dn...... - S0-1 -1 | HO0-114
S-dn-30........ 400-1 -1 | 001
l | Adn..o o 8062 8002|802

L i | S 2F S !

Toeodore turn E side of ers, 120° Outbind, 300° Inbnd, 4600° within 10 miles.
Mislonun altitude over Bignell Int on final spproach ers, 3479; over Geility, 3179
Crs and distunce, faellity to n.lerxon. 300°—0.8 mile; Bignell Int to tacility, 300°~—3.5 miles.
“rual contact not established upon descent to authorized landing minimuams or if tanding not aceomplished within 0 mile after passing LED N DB, make tight-cdimbing
V00" on 120" bearing from LED NDB within 10 miles, make keft turn and return to LED ND B,

vores: (1) Final approach from halding pattern at NDB not authorized. Procedurs turn required. (2) ADF/VO R rocelyers reGuired
L armon: When departiog N and N?‘(&hﬂ flight 1o avoid 3027 tower, 4.5 miles NNW of alrpart.

ISA within 25 miles of fucdlity; 200 A0 000"~ 150" 42007, 1R0"-270"—5400",

th Platte; State, Nobr.; Alrport name, Leo Bird Field (Manlelpal); Elev., #7799 Fae. Class., NDB: 1dént.. LED; Prowedure No. N DB(ADF)-1 Runway 30, Amdt, 1;
Efl. date, 9 Dee. 67; Sup. Amdt. No. NDBADYF)-1 Runivay 30 Orig.; Dated, 30 Sept. 6

24N

N Uo VOR, o R o ies ERE B e = lobwte i = ooo | ran_ | 300-1 200-1 20-15
? ‘ Hn ..... 2 % 200-1 500-1 w0114
~dn.. o wo-2 800-2 3002

“lure turn B side cre, 175° Outhng, 353° Inbnd, 4700° within 10 miles
um sltitude over facility ou final ap| h ers, 38007,
wid distance, facility to alrport, au"-—i.o miles.

i nl contiet nok

cont upon o authorized landing minimung or §f landing not scoompliched within 1.9 miles afler presing LBF Ribe, make right tarm,
2 4700° on 178" boaring from LBF RBo within 15 miles, make right turn and return to LBF Hll!x. v X X
(07E: Final approsch from Mlnmlkm st RBh not suthorized. I’ turn required,
yaaloX: Afreraft departing northibound or northwestbound stiould plan flight to wvoid 3627° tower 4.5 miles NNW of alrport.
\ within 25 miles of Ity: 270"-000"—4700°; 000"~ 180 —4200'; “ZT0" S0,

“rth Flatte; State, Nebr,; Afrport name, Leo Bird Fleld (Municipal); Elov., 2079 Fac. Class,, TI-SAB; Ident., LAF;: Proeedurs No. NDB{ADF)-1, Runway 28,
AmdtL 3; Efl. date, § Dec. 67; Sup. Amdt. No, ADF}, Amdt. 2, Dated, 8 Oct. %0
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ADF STANDARD INSTRUMENT APPROACH PROCEDURE—CoOntinued

Transition Celling and visibllity mintmaims

Zengine or lexy

North Platte VOR. ... l LBY RBn

Procedure turn B sido of ers, 175" Outbind, 355" Inbod, 4700° within 10 miles.
Minimum altitude over Moran Int mn llmﬁ Amvmndl ors 3500°; over LBF RB8n, 32007,
(I}n mld mn:’ 53""":'.’» :ﬂnﬂm duoa e hocksed lundl by it land
visual cont: cstah 0 nt 1o autl pnding minkmums or ng not accomplished within 1.9 miles sfter passing LBFP
climbing to 4700° on }75* bearing from LEBF RBu within 15 miles, make right lum and return to LBEF RB p e SR,
Nores: (1) Final np&mnch tmn boldln“mwru st R Bn not suthocised, Procedure turn ltod. (¥3) AI)WV(DR rmlvm required,
Cavrion: Alreraft doparting northbou northwesthound szmnldylm fiight to avold * tower, 4.5 miles NNW of alrport,
MBA within 25 miles of facility: 270"-000"—4700"; 060"~ 150°—4200"; T A,

City, North Flatte; State, Nebr.; Alrport name, Les Bird Fleld (Municipal); Elev ; Fae. Class., H-8ARB; Ident., LAF; Procedure No. NDB(AD
L B Tt e ADF 2, Asads. 1; Dated, 8 Got. 00 R Susvey 3,

YO
014
$0-1
503

Hadar avalluble.
Proocodure turn N side of ors, 207 Outbnd, 117" lnlmd 2000 within 10 miles,
Minhmum aititude over facllity on final anpmub 20000,
rs und distance factiity to mlmon 17%-5.3 mil
_1f visual contact not estublished “Jon descent to wlhoﬁud 1snding minimsnss of if landing ot sccomplished within 5.3 miles after passing LM LOM, proceed to MT3
VOR via Cardinal Int ciimbing to , when directed by ATC, procesd to 8T LOM via Cardinal Int clinblng to 1900'.
Cavmox: Vehlenlar traflio croasing perpendiculnr to sppronch crx and extendlng above ALS 900’ from threshold Runway 12R.
@8liding seale not authorized,
MSA within 25 miles of facttity: 000°-000"—2100"; (00"-150"—2700'; 180°-270°—2200"; 270°-360°~2200",

Clty, 8t. Louls; State, Mo,; Alrpoct name, Lambert-St. Louis Munld wal; Blev., 571°; Fae. Class,, LOM; Ident., LM; Procoduu No. NDB(ADF) Runway 12R, Amdt. % B
dute, & Dee. 07; Sup. Amdf. No. ADF 3, Amdt. 1; Dated, 75001..

Mangrove Int, ..
Cartbbean Int. .. ... venens
Gusynabo Int....ovvivness

Ruadar available.

Procedure tum® N side of crs, 280° Outbnd, 100° Inhnd, 1600 within 10 miles,

Minimum altitude over !ndlln? on final appronch ers, 1 1000,

Crs and distance, facitity to , 075%=4.5 miles. :

1f visual contact not mmhlhh pon descent to authorized landing minkmums ot if landing not accomplished within £.6 miles aller passing 8JP RBn, climb to 1100 06 3
of 075° within 20 miles of 8J P Hllm

*Nonstundard due to high terraln on 8 side of ers,

FfRoduction in landing visibility not wathorised.

MEA within 25 miles ol tnclllly‘ 000°~ 0P — 13005 (007~ $60°— 51 007; 1R0°-270% 51007, 270°-350"—1800,

City, San Juan; State, P.R.; Alrport name, Puerto mm lnlrmnuonn! Eleov,, ¥ Fae. Class., MHW; Tdeat., 8 P; Procedure No, NDB(ADF) Runway 7, Amdt. 0; B, datsy
Dec. 07; Bup. Amat, No. ADF 1, Amdt. 8 Dated, kT Mny

PROCEDURE (‘A\I(‘!LPD EFFECTIVE 9 DFC 1007,

City, Sbomyn; Stute, Alaska; Alrport name, Shemya AFE; Elov., 05", Fac. (,lum. lIW ldmt.. SYA: Procedure No. 1, Amdt. 2; Efl. dale, 4 Sept. 65; Bup, Amat. N
June ¢4

Thornhant VOR : b e bestaversdrure] IIMOM cocssnopesee ’l'-dn N 000-1 600-1
Hozleton VOR. . .. - A 3000 g 1000-14 1000-134
Crystal Lake RBo.._.... el 5

12002

Radar avallable.
Frocodure turn W slde of ors, 224° Outbnd, 043° lnlwl MW within 10 miles of LOM,

Minlmwn altitude over Moility on final np ronch m.

Crn nnd distance, facllity to sirport, (43°—3.9 miles. af o0 of

11 visual contact not established upon descent to anthorized landing mintmums or i landk lished within 3.0 miles lnu passing AV LOM, elimb to 3000707 7
43" from the AV LOM, climbing right turn Lo 4000' direct to Lake Henry VOR. nom E, l-minute ttzbt turns, Inbnd ers 268° or, whett directed by ATC, cllmb to Ju 06 &
0437 from the LOM, leff turn dircet AV LOM. Hold 8W_ 1-minnto left turns, Inbnd 5 i

Nores: (1) High terrain to 1520 E, SE, and 8 of within 2.3 miles. (2) "Llrcunz spproachies see proliibited tn that area SE of Runways 4222 centerilne ex
(%) *Takeoll Runways 10 and 16, day 600-2, night ma 4) Reduction not authiorized.

MSA withiln 25 miles of foedll Ity: 000" 0P — 385 0007~ 180°—36007; 150°-270°~-3600"; 2707-360"—3700',

Clty, Wikes-Barre-Beranton; State, Pa.; Alrpod name, Wilkes-Barre-Seranton; Elev,, 050°; Fae. Class, LOM; Tdent. AV' Procedure No. NDB(ADF) Runway 4, A
f1. date, 7 Doo. 67; Sup, Amdt. No. hDB(ADY) Runway, Amdl.s, Dated, 15 July &7

)
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2. By amending the following very high frequency omnirange (VOR) procedures prescribed In § 97.11(¢) to read:
VOR STANDARD INSTRUMENT ArrRoAcn PrROCROURE

THearings, hoadings, courses und radials are magnetic, Elevations and altitudes aze in feet MSL, Cellings ure In feot above alrport clevation. Distaneos are in nuutiosd
fndbted. exoopt visibilities which are in statute miles,

t app h procedure of theabove t I conducted at the below named afrpart, it shall be it sccordance with the following Instrument approoch procedurs,
is conducted In secordance with a different procedure for such alrport authorized by the Administrator of the Federn) Aviation Ageaoy, Initial approsches

1f an bty

ur e un spproseh
shall 3:1:;;:.‘:!0.- over specified routes, Minlmum altitudes shall correspond with those established for en route operstion in the particular ares or as set fofth below,
Tranaition . Cetiing und vistbility minimums
. 2engine ot less l \
" Mintmum More than
Course and Zengine
From— To— altitude Condition pal
distance (feot) 85 knots | More than | T than
or leos 08 knots e
! v TR 500-1
] et 01
| S-4-4 001 |
( A, - NA ; NA NA

coedure tam E side of ers, 1H8* Outhnd, 013° Inbnd, 16007 within 10 wiles,

irnggrn altitade aver follity o final approach ees, 10007, Ateo Lut, 10007,

and distance, fucility o sﬁmﬂ, 013%—14.2 tilles.

taal contact 1ot establish wn descent to authorized landiog minhnums or i Janding not sceotmplishivd withto 14.2 mikes after pesleiz MIV YOR or 5 miles nlter
\teo T amile DME Fix, make right-climblug tum to 1000° direct to MIV VO R, hold 5, t-mbumte right turss, Inbod om 015°,

£ Use Millville altimeter setting.

SA within 25 miles of facility @ 000" -000%—1000°; 000 180" 1000, 180" 270" 1000, 270" 2100,
1on; Btate, N.J.; Alrport nmme, Alblon Ainstrip; Elov., 150; Fue. Oliss., L-BVORTAC; Idant,, MIV; Procedume No, VO R Runway 4, Amdt. Oz B date, § Dee. 67
COEDURE CANCELED, EFFECTIVE 7 DEC, 197, OR UPON COMMISSIONING OF RELOCATED FACILITY.

tmont; Stale, Tex.; Alrport name, Jefforson County; Elev., 16°, Fac. Cluss., BYOR; Ident., BIT; Procedury No. 1, Amdt. 7; Eff, date, 16 July 6; Sap, Amdt. Na. 6
Dated, 16 May 04

T :
! Tlan . 300-1 | J0-1 0-A4
! ! Ol ... ! 5O0-1 500-1 | w1ty
! ! S-dn-M. ! 0-1 5061 o1
2 | S0 2

| Adns %00-2 | S00-

ture ten F side of een, 387° Outbndd, 007" Inbod, 10007 w ithlo 10 ik
unt altitgde over facility on final approsch ces, 5197,
y on slrport,
1l contnct 1ot established upon descent (o nuthortaed ladding mlalmms ar 8 landing 001 sccotmpiithed within O wile of BET VOR, make eltmbileg righy tum and
o Waterway Int vip BPT R O0a®,
L owlthdn 25 mifley of TacBlity; 000™-000 21K ; (00" 150" — 2K ; 180" 200" — 14007 200" 380 1710y

nont; Ftate, Tex.; Alrport nunf, Jefforson Connty: Elev., 10 Fae, Class., L-BVOR: Ident., BPT; Procediirn No. VO R Runway 34, Amdt. Ocle.: B, date, 71
67 or upon corumissioniog of relocuted ellity.

. ; { - .
iteeclok wise. . | Rwor_ ... .| Viagmiite DME 1700 | g 3001 | 900-1 NA
) ! | Are Cod ... 5001 H00-1 NA
ek wian . > R IS0 o e v | ViaSguste DME 1700 | S-d4-31e . } -1 o1 NA
| Am, !
R, CTY VORTAC (fnally. oo Via R 120%, .. 00 | A<dns ... NA NA NA

:
Ture turn N side of erx, 124* Outbhud, 300° Inbnd,; 1700° within 10 miles.
mam uititude over fellity on flnal spproach ers, 700°
i distunoce, Metlity to alrport, 300%--3.2 milw.
| \ mx|na]a§ n«s established upon descent to authorized landing minlmums or If landiog not sceorsplishied within 0.2 miles after pasting CTY VORTAC, cimb to 1w
¥ within 18 miles,
Use Goalnesville altimeter sotting.
or net avidiable to the public,
iction not authorized.
il 26 miles of focdlify: 000G — 14007,

Cliy; State, Fla,; Alrport name, Crom City: Elev., 4¥'; Foe Class, L-BVYORTAC; Ident., OTY: Proesdure No, VO R Ruowiay 31, Amdt. 11 R dite, 9 Dee. @,
Sup, Amdt. No. VOR Runway 31, Amdt. 10; Dted, 27 May W

CLN VORTAC. . | Via CLN, R 1. 4000 | Tln ..

Rt WL LNV g so0-1 | 3001 |
TAC., . | CLN VORTAC, { Diteot.... 00 | C-dn.__ w0105 800-144
CINYVORTAC countecclockwie..! R 00°, CLN VORTAC.. Via 10mile DME 40 | Adn ‘ NA | NA |
%! - ! | Are, { DME mivtnrums:
LN VORTAC clockwise. ... RO, CLN VORTAC.. Via 1omile DME | 4500 ] C-dn -1 | To0-1
R | ' | Are. !
HE Fis, R o0°, CLNVORTAC.! CLN YORTAC (final).. Digect. ... ! 00 | ‘
! i

tre turn B side of ers, 020" Outbad, 2007 Inbnd, 4000° within 10 miles.
 altitude over facility on final wom'h crs, 35007; over 3-mile DME Fix, R 2007, 20007,
i distancs, facility to airport, 200°—5.3 miles; Smile DME Fix o alrport, 200°—2.3 miloa
! | contact not eatablished upon descent to nuthorized land Ing m infroums oe if loding not sccomplinlied within 5.3 midos after prssivg CLN VOR, muake & Ieftclianliing
W return Lo CLN VORTAC, hold N, I-minute right turns, 200° kIubod,
Us Altoons, Pa., altineter setting.
*1thin 25 miles of facility : 000" 090" —3000"; (K°- 150" —4200; 180°-270"—4100"; 276° 300" 3500,

Tirg; State, Pu; Abrpoct name, Ebensbury; Elev,, 2008'; Foe. Class., L~-BVORTAQC: Ident., OLN; Procedure No, VOR<1, Amdt. Orig.; B date, 9 Dee. 07
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RULES AND REGULATIONS

VOR STANDARD INSTROUMEST APPROACH PROCEDCAR—Continued

Tranxition Colling and visibility mintmums

More than
onglne,
65 knots | More than | o7 i
or less 65 knota "

2engine or loss

10mile DME Fix, R 000%, countorclockwise.| 10-mile DME Fix, R (22* Vh 10anlle DME
104nile DME Fix, R 022* EPHUVOR (Anal)

Procedure turm N side of ers, 022* Outbod, 202* Inbnd, 350" within 10 miles.

Minimum altitude over faeitity on final nppmech ory, ey,

Crx and distanes, fachlity to , 3)'." —4.9 miles,

1f visual contoct not establishoed u 4 t to authorised landing minlmums or if landing not sccomplished within 4.9 miles after passing EFI VOR, tam 1ot

direct to KXPH VO R, Continue climb W o R 000" within 10 miles

%Takeafls all ranwys: Climb clltrcl to EI'H VOR, theuce oouumw climb on R 060* EPH VOR within 10 miles 5o a2 to etoss EPII VOR at or abave: Southwe
V-2 tnd V448, 2500'; Wastbound, V-2N, 28007; all turns N sile R

MEA within 25 mllmof llcmly (m'-aar-mr 000~ 180"~ 2800 ; mo-w-rw

City, Ephrata; State, Wash.; Alrport name, Ephrata Municipal: Elev., 127%; Fac. Class,, H-BVORTAC; ldo-nt., EPI; Procodare No. VOR Runway 20, Amdt, 10, 0. g,
7 Dec. 07 Bup, Amdt. No. VOR 1, Amdt. U; Dated, o0

" Procedure turn 8 Side of enx, 301° Outbnd, 121° Inbnd, 2400’ within 10 miles.

Mintmum altitude w« m:!lhz‘x on final spmmh cra, *1247 (*1347° when control zone not effective).

Faeility on alrport. C ance, Cele Int to alrport, 121%-5.8 miles breakoll point to Runway 12, 116°-0.9"mile,

1f visual coutnet ot nublbhod upon descent to suthortzod lnnd!m minimums or if landing not mm&oﬂh«l within 0 mile atter passiug JEE VOR, cllmb to 200" oo JEF
VOR, R 112" within 10 miles, make ym turn and return to JEF VOR. liold 8E an JEF VOR, R 113° Inbnd, left turos

Nores: (1) Use Columbin, Mo., altimetor settitg when control sone not effoetive, (2) 1f weather (s helow 13003, climb to 130 on ninway hmdlng before departing to NF

CAVTION: 085 tower lotated 1.5 miles W of sirport. 10007 tower located 2.7 miles SE of slrport. 1151 tower located 3.0 miles NE of atrport. 1784" tawer locuted 4.2 i)

s't:a‘-lrﬂhm and stralght-in celling mintmmms are ralsed 100 and altermate mintmums not suthorized when conteol zone not elfective.
&Thoese minimums apply ot all tioes for alr mmm with approved weather reporting secvice.

@ Reduction not suthorized for nonstandard REI

MSA within 25 miles of facility: O0F- 000" —280)'; (W-IFD’-W' LS 200" 2000, 2032000,

City, Jeflerson City; Stote, Mo.; Alrpart name, Jefferson City Municipal: Eloy., W7%; Fac. Clsss, L-BVOR; Ident., JEF; Procedure No, VOR Runwey, Amde. 5; 21
7 Doc. 67; Sup. Amdt. No. VOR Runway 13, Amdt. ¢ Dated, 20 July 67

Wilton Int..

{ JE¥ \(m
Jumestown fat. 1 Seott Int.,

P rocedure tum 8 side of erx, 112° Outhnd, 292° Tnbnd, M within 10 miles,

Minimum aititude over facility on final mvroodu oy, “13477 (" 47" when control rone not sffective).

Focliity oa alrport, Crs and distance, b off polnt to Runwn) 30, 200'~0.9 mile.

11 visual contact not establishod upon descent to suthorized landing minimums or if lnndln: not accompilished within 0 mile after passing JEF VO R, make righ:
climbing to 2500 on JEF VOR R 112° within 10 miles, makoe right tarn und return to JEF VOR.

Nores: (1) 1 weather Is bolow 1300-3, elimb to I on runway hoading before dzE-mnc to NE. (2) Use Columbia, Mo,, altimotor setting when control rone not offs

CavTioN: 85" tower Jocated 1.3 miles W of alrport, 1000° tower locoted 2.7 miles SE of airport, 151" tower Jooated 5.0 miles NE ol alrpoct. 1784" tower Jocated 6.2 1l

l«‘l‘hm minfmums np ly at all times for oir carthers with approved westher report g sorvice,
$Clrching and st t-in onlling minimuns ace ralsed 100 and alternate minhmuins not authioriead when control zoue not effective.
MEA within 26 m m of tacility: 000°-0007-~2500"; (90"~ 18023007, W‘—W—-..‘wf; 503502700,

City, Jeflarson City; State, Mo,; Alrport name, Jcﬂfnon Clty Memorial; Elev., M7% Fac. Class., L-BVOR; Ident,, JEF; Procedare No. VOR Runway 39, Amdt. 4; EX
Dee. 67; Sup, Amdt, No. \nn "Runway 30, Amdt. 3 Dated, 20 July 67

R 21°, LBF VOR counterclockwise. ......| R 18* LBF VOR D oo on 3:

0 3 .
R o, LEF VOR clockwise. .. ...ooovennn. R 108", LEF VOR . ‘A' £ a s00-2 |
Tanile DME Fir, R 198° LBF VOR (fina) w01 l

Procedure turn E side of crs, 168" Outbnd, 018* Inbind, 4700° within 10

Minimum altitude over facility on final approach crs, 4100%; over 2,5-mile DNB Fiz (R 015%) 3377,

Crs nud distance, facflity to 015" 8 miles. -

1T visual contact not establisheéd upon dmn to suthorized Junding minimums or if landing not plishiod withia 5 miles after passing LBF VOR, climb to €
N 05* within 15 milea, yuake right turn and return to LBF VO

Norx: Fioal uppmdl from holding pattern st VOR not authorized. Procedure turn required.

Cavnion: Alreralt 4 nﬁxmhhamd or northwestbound should plan Might to uvold 3527 tower, 4.5 miles NNW of alrports

MSA within 26 miles of factlity: 270°-000° 4700 ; 000" -)80°—42007; 180°- 27005400,

" 1l

City, North I'latte; State, Nebr.; Alrport nume, l.«! Blrd ng:lnldnd) Elev., 277%'; Fac. Class., L-BVORTAC: Ident., LBF; Procedure No. YO R Runway 35, Amd!
{1, date, 9 67, Bup, Amdt. No. VOR 1, Amdt. 10; Dated, 8§ Oct. 6
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VOR STAXDARD INSTRUMENT ArProacs Procmpvns-—Continued
Transition Colling snd visibllity minimums
. Mintmuam 4 a e Moro than
From— To— qumeand | “utitude | Condition Stogk;
(foet) 65 knots | More than 86 knots
or less 85 knots e
! | |
K6, DABYOR clockwise. .. ... L R 204* iiinnnaed ViaSmlle DME 200 | Tdo........... 300-1 | 3001 a0-1¢
| GAre. Cn. ... #00-1 | S00-1 50-145
ko', DABNVOR counterclockwise. R 256 Via Sanile DME 1500 | S-dn-8e. . | 20-1 | 201 M0
Arc. Ads. .o ... NA | NA NA
DME Fix, R 256*, DABVOKR, | Korona VUF/LF/DME Fix (faal). Via R 24* 52 | LF/DME minlmuny;
| B-dn-X.. ! $00-1 4001 401

I'ro¢

odute turn N alde of cry, 256* Outbnd, 076" Lubodd, 1200° withilo 10 miles
o altitude over Korons VHF/LF/DME Fix on finsd approsch: crs, 520

Cr and distance, Korona VHF/LF/DME Fix to airport, 096"~3 miles. Hroakoff polut to runway, 070°—0.7 mile,

iy

9
o

prescy

fsual conitact not established apos
to 150" on R 380° ol DAY VORTAC within 15 miles.
! Use l)n‘\")uum Heach nltimoter setting.
7 Reduetion be

MEA within 25 miles of facility : 000"-000" —1300°; 090" ES0*— 153007 ; IN)*- 270"

TE

w 3 mile not authoris

¥ dowoent 10 puthorteod landing mintmuams or If landlng wot secomplished within @ mile o Day tons Heach VORTAC, moke left-elimblng

e

20007, 200360 — 1400,

|

mond Beach; State, Fing Alrport name, Munfelpal; Elev., 20; Foe. Class., IH-BVORTAC; Ideut., DA B Procedam No, VO R Runway 8 AmdL 1; B ¢

G7; Sup, Amdt. No, VOR Runway X, Orig,; Dated, 20 July &7

. By amending the follow

‘ibed In §97.15 to read:

_ Dearings, headings, courses and

unless otherwise
If an instrument approsch p

unj

CEDURE CANCELED, EFFECTIVE 9 DEC, 1667,
L Rorwell; State, N, Mox.: Alrport nanse, Roswell Munbeipal; Elev., 3625; Fue. Class., H-BVORTAC; Ident..

0 Mar. 67; Sup. Awmdt. No. VOR 1, Amdt, ¢, Dated, 17 July &5
ing very high frequency omnirange—distance measuring equipment (VOR/DME) procedures

ROW; Mendure No, VOR Runway 3, Amdt

VOR-DME STAXDAKD INSTRUMENT APPROACH PROCEDURR

are

rdlals magnetle,  Elevations and altitudes are In feet MSL,
fndlmled. axcept visibliities which are in statute mies,
are of the above Lype is conducted at the below named airport, 1t shall be in socor
an spproach §5 conducted in accordance with s ditferent provedure foe sush alrport suthorized by the
ball be made over specified routes, Minimum altitudes shall correspand with those established for en rout

Cellings nre It feel above alrport elevation,

Distunces are

fate, U Deg

7 Ef1. date,

in nantioal

fanco with the followlng Instrumeat approach procedure,
Adminitmtor of the Foderal Aviation Agmcy,

nitial approaches
& operntion in the partienlar area or as sot forth belaw,

Trunsition Colling and vixibllity minimums
2ragine or lem ]
Course and Mintmum \_!::: 'I'l:m
From— To— p i altitade Condition ortihan
(feet) 64 knots | More than | TE00 bR
or leas 65 knots eip
! !
Huflf VORTAC, R 000" clockwise....! Pine Blufl VORTAC, R IS0%, ... Via 12mile 180 | T-dn 301 3004 2001
] | DME Are. | Cln. w1 | wo-1 |  poo-ilg
Hluff VORTAC, R 2%* counters Pine Biuff VORTAC, R 180" . Vin 12-mile 1800 | 8-dn-35 -1 | 001 4001
Chwlse | | _ DME Are. | A-dn ) ~0-2 | S0 N2
DME Fix, R180°........ ceesnaeest $anile DME Fix, R 180" (Dual) . aAda ! 1200 | ! i
’

lreet to PBF VORTAC,

unl contact not establistiod

i Ors, .

\ within 26 miles of facllity: 000"-200°—1700"; 270" 300" 3300,

o Blafl; State, Ark.; Alrport nur

e, Grider Field; Elev,

FEDERAL REGISTER, VOL. 32, NO. 223—FRIDAY, NOVEMBER 17, 1967

25 Foe, Cluss., L-B
date, 7 Dec. 67

| Dirvet
’

codure tam W ide of ¢, 180° Outbnd, 360" Inbnd, 150 within 10 miles of Sanlie DME Fix PBF, R 180%.
wmum wltitude over Smile DME Fix on final approsed
und distance, Smile DME Fix to sirport, 360" —4.3 mflos.
upon desoent o sathorized landing minlustims or If landing not sccompilialied within €3 mlles afor psing the Smile DME Pix, eliinh

V_-'UKT.\"; Ident., PEF; Procsdore No. VOR/DME Ruuwway 33, Amdt. Orig.; B,




15816 RULES AND REGULATIONS
4. By amending the following Instrument landing system procedures prescribed in § 97.17 to read:

ILS STANDARD INSTRUMENT APPROACH PROCEDURE

Bmuw.hudm;-‘mn-mdndhbmmamm. Elovntions and altitudes are in feet MSL, Cellings nre in foot above alrport clevation, Distan, in nautio
ey o :‘egl‘;dum t the bolow od alrport, 1t shall be In sccordanco with the following a‘""mm“‘ ‘
t a nam 8 e o with t Instrument npgmeh dure
peocedure for such alrpart suthorized by the Administrator of the Federal Aviation Agancy. itial nppr:\m::m;
shall correspond with those established for en routo operstion in the partioular oreo or as set farth below,

Transition Celling and visibllity mintmums

2-engine or less

03 knots | Moce than
or 05 knots

Horlick Int...

Radar svallable.

Procedure turn E side S crs, 186° Outbnd, 000° Inbad, 2500° within 10 miles.

Minimuom altitude st glide slope intercoption Inbnd, 2 -

Altitude of glide slope and distance to approack end of ruway st OM, 2570°—8.5 miles; ot MM, 010'~0.4 mile,

11 visual contaot not established upoa descont 10 suthorized landing minimums or i landing not mmi»‘lhlwd climb to 2700 on N erx of TLS aad proceed direet to the Cani-
nal Int or, when directed by ATC, cditab to 2600 and Intercopt R 110" MEE VO R and proceed to MKE VO R,

Nore: Runway 1 LOM named METRO.

R (2400)). Desosnst bolow 922’ ot authorized unless approach lights are visible.

A0, h’uﬁth dxul:po olu)iﬂllod 1 400- thorized with operative ALS t for f-englune turbojets,
; u e giide sl 1ot u [ autly with ve ALS ex or ur!
MBA within 25 miles M 000" 27072200 ; 70"~ — i, > =

City, Milwaukee; State, Wis.; Alrport name, General Mitohell Fleld: Blov., 722; Fao. Class., TLS; Ident., I-MKE; Procedure No. TLS Runway 1, Awidt. 23; Efl date, # Dee. 07
Bup. Amdt, No. ILS-1, Amdt. 22; Dated, 3 Dec. 66

OBl Ias . - i oisssvotanamomononamrsl IMSTOM L lo e e ciiniiiormmsmnssesd DIWE
St. Poul Int LMELOM (oA, . cveaarrrrrrevnnres

Radar avallable.

Proesdure turn N side of ers, 207° Outbnd, 117° Inbnd, 200 within 10 miles.

Minimum altitude over LOM on fiund w;mh wrs, 20007,

(r;‘n n‘l‘nl! dm. , LOM to alrport, 117553 miles.

vo glide slope. <

1{ visual contict not sstablished upon descent to authorized landing mintmums or if landing aot nocompilished within &3 miles after passing LM LOM, procesd to MTa VOL
wis Cardinal Int, cimbing to 2400’ o, when directed by ATC, pr to ST LOM via Cardinnsl Int ciimbing to 1900,

Cavmion: Vehicalar trfie erossing perpendicular to approach crs and mteading sbove ALS 900" from threshold Runway 12R.

#RV R 2400 suthoriesd Runway 24

@ Roduction not suthorized.

MEBA within 25 miles of LA LOM: 000°-000"—2100"; 000°-180°—2700'; 180°-270° 2200 ; 270°-360°-- 2200,
City, St Louls; State, Mo,; Alrport name, Lambert-St. Louls Municipal; Eley., 571"; Fac, Class., 1LS; Ident., I-LMR: Procedure No. ILS Runway 12R, Amdl, 4, EA. dal

9 Dec. (7; Sup. Amdt. No. ILS-12R, Amdi. & Dated, 17 Sept. 66

' Direct : 0001 600-1 an-i
3000-1%% W3
8001

o0

Swoot Valley Int ods
Thormhumt VOR A ’ | Direct
| Direct : -+ i
Direct.. A-d 1202 1003

-] Direct_ noperntiva
S-dn 1000-13¢]  J000-134 10003

Lopes Int. .. .
Haaleton VO YE R |

Radar available.

Procedure tuen W side 8W ars, 223° Outbnd, 043" Inbnd, 3500° within 10 miles of Ca'auﬂ Loke RBn.

Mindmunm sititude at glide slope intercoption Lobad ﬂnA'l, 377 over Orystal Lake Kiin,

Altitude of glide slope Intercept and distance Lo approoch end of runwsy at CYE RBn, $775"—8.6 milos; st OM, 2207 —5.0 miles; at MM, U706, "

If visunl contact not mmbu.qhﬁ;:pon descent 1o antbortzod landing mintmurs or if landing not accomplished within 4.9 miles after passing AV LOM or 8.6 milles aller [0
tng Orystal Lake REn, climb to $800° on ces 043° from the AV LOM, climbing right turn to 0 direct to Lake Henry VOR. Hold E, 1-minute right tums, Inbad ¢ &9 0
“"gm {rooted by ATC, climb 1o 3500 on crs 043° from the LOM, Jeft turn direct Crystal Loke R Ba, hod SW, laninute left turns, Inbnd crs, 043%, > ;

Noxes: (1) This nguweh 18 suthorized only when Ceystal Lake Rodio Beacon Is operating, or when Radne i utiticed, (2) High terrain to 1820 E, 8E, and 8§ of sirp
within 2.3 miles. (3) *Circling spprooches are prohibited o that ares SE of Runwnys 422 conterline extendod, () Bagk crs unusable, (5) Glide slope unusable below |
Reduction not suthorized,

#1'skeofl minimuts for Runways 10 and 16: Doy ~600-2, night —800-2,

“oAfulntain 2000 until past LOM,

MEA within 25 miles of AY LOM: 000°-090°—3800; 000°-180"—3000; 180°-2707—3500; 270°-360° 3700,

City, Wilkes-Barre-Sceanton; State, Pa; Alrport name, Wilkes-Burre-Scranton; Elev,, 054; Fae, Class,, 1LS; 1dent., T-AVE; Procedure No, 1L5 Ranwsy 4, Amdt. 21, B4
dalo.‘? Doc. 67; Bup. Amdt. No. ILS Runway 4, Amdt, 26 Dated, 15 July 67
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5. By amending the following radar procedures prescribed in § 97.19 to read:
RADAR STANDARD INSTRUMENT AFPROACH PROCEDURSR

Tearings, beadings, courses and radials are magnotle. Elevations and altitodes are ln feet, MSL, Ceilings sre (n foot above airport elovation. Distances are in nautioal
s otberwise indicated, exeapt vistbilities which are in statuto miles.

" 1f » radar Iostrument approadh i conducted at the below named m{.«MM:anMM&b lmmmmmldum.unblmlmmchbmducled

1 cordance with 8 different procedure for such alrport suthorized by the Administrator of the Federsl Avistion Initial shall be made over specified

cuies. Minbmom altitude(s) lhnmmdthbtmuubmmwmwommmm“aum hbekw itive identification must be estab-

Jred with the radar controller, smmuﬂmmmmmwmuuw landing minimums, the lnstroctions of the mdar controlier aro mandatory excspt when

; A s issal contaet ot or befare desoont to the suthorized landing minkmums, or (B) at pllot’s discretion If it nppmn dmlmblo to discontinue
1ho nppeoach, X when the padar cantro! mnydmcmmwamw mhudw ahall be exeonted as provided below when i’ cosmmuniont fon
e Ll approach hnt'armmnnnbmuhd a jon approach, mmlhnwwm‘mrnuhwwmh.m)dw ¥ radac contraller;
() v .1‘(«“&““!”1 t upon descent to sut Ending minimums; or (D) if landing & not accomplished.
: Transition Oelling and visibility minimums

Minlmum Flon oriem | More than

AR Mo Cgurmand | "aititude |  Condition ] ottt

(foet) 63 knots | More than 65 knots

or loss 65 knots

FROCEDURE CANCELED, EFFECTIVE 9 DEC. 1007,
City. Shemys: State, Alsska: Alrport nume, Shemnys AFS; Elov., 08°; Fn.Chn.wdl thmy- Radur; Procodure No. 1, Amdt, 1; BfL dute, 14 Oct, 67; Sup. Amdt. No.
L 1, Orig.; Dated, 25 Feb.
RADAN STANDARD INSTRUMENT AFFROACH PROCEDUNE

Bearlogs, bradluu. and radials sre magnetle, Elevations and altitudes aro In foet, MSL. Cellings are lu foet above alrport elevation. Distancos aro In nautical
2es unless otherwise indicated, neevt visibilitles which are in statute miles,
115 rodar instramont uppmmhh conducted at the below named alrport, it shall bhmdmaﬂlbmmmth procodure, unloss an approach (s conducted

cdance with o different nn for :un:b t nn(hadud by tho Administrator of the Federal Aviation . Initial apmbn shall be made over specifed
AMinaum altitude(s) fur en route operation in the P-umht nren O a8 sot below., vo idontification must be estad-
with the rdar controller. Pmmmmzwlwuhmwundwbumuw the tustructions of the radar controller are mandstory excopt when
virual contaot Is established on foal at or before descent to the nuthorised hnd! talnlmuml. or wg ot pllot's discretion 1l it sppears desirable to discontinne
10 8 prosch, €xoe ‘v;:oumlh. Mw m‘ s ﬂdw‘ otherwise prioe to final ;mx:f-dm SR X “IW'M (l;gov 'rh‘:au ’) comm;:‘;l.uon
1 a >;m.ca more than § seconds mﬂm approach, or soconds dur ng md.lhn« oach; Alree radar oller;
) vis : .{mnlnd s not established upou descont unm'hot lnndln'; mlnlmnnu. ar (l)) i landing is not acootm plished.
Radar terminal area maneuvering sectors and altitudes Celling and visibility minimams
24ngine or less Mote than
From| To | Dist. | Al | Dist. | At | Dist, | A | Dist. | Alt. | Dist. | Ait. | Dist. | A Candition e 1 4
65 knots | Mare than | "gife LIS
or less 05 knots
iB i [ 1
ot ol IRRC N4 RN e Y e T R P I L e A (G A ST LT o T Burveillanoe
o ol R (TN B P T S O iR RS el SESI IS eReneny 00-1 600-1 NA
bR RS 1 BB RS D R 8 DS B R IIe0e OESUSHE ARita’ machean] LAuaue 1200-144 1300-2 NA
o e NA NA NA

‘.uuloeuusd on Wilkes-Barre-Scranton Alrport.

.,xxuuuuumu-mmmauvumnmwnw-mmmmw
. tm&“mmww'l?or m';‘ixh:dhndl mintmums l!hudi not plished, mak hitclimbing turn b LAYV 45",
| conl B0 o [eCOm e tercept
m \Olldlmb to !lold!.l-mluuhtwmmr ninb = KN = * : ke
00" terruln wi lnzmﬂuolmpm:o mdl:"

City, Wilkoes )um-. State, Pa.; Alrpart name, Wilkes-Barre-Wyaming Valley; !‘rffo'e.“z; Fae. Chsss. and Ident., Wilkes-Barre Radar; Procedurs No, 1, Amdt. Orig; Ef, dats,

|

.
o |
s | 1000- 1!
. 100011
[ @0-1
b i 12002

[1irw sy 23— Climb 10,3000 direct to Crystal Lake R Bn. Hold SW, Taninute left turns, Inbnd ers

iy 4--Clieb o 3000 an e o&' trom AV LoM, cimblng r ' 3 oy Seak
, , Funway 10-—-Imy tercop! cltmb to 300 oy
E, 2‘: o right turm, Iobnd u‘! o e mo‘m P » it

o N ‘nlluhm-rnlnulam‘ ', SE, and 8 of nirpart within 2.3 miles. (2) *Clreling mmmn.mdmum terltnes
A) fTakeoll m n.mmmaxnun-mui-nd w.m-zd.;‘.’“mnum. [0} nmammmﬁ"m vomk b s s

iy, Wil "Uu‘rr-Smnlnn Etate, Pa.; Alrport name, Wilkes-Barre-Scranton; Rlev., 956% ¥ Ch-\.mdldcnl Wilkes-1 Radar; Procedure N dae. 4;
. 7 Dee. 07; Sup. Amd. No. ), Amdt. 3 Dated, § Feb. 66 | e Radar . S R

"ﬂ s¢ procedures shall become effective on the dates specified therein.
- 397(c), 313(a) 601 of the Federal Aviation Act of 1958; (40 U.S.C. 1348(c), 1354(a), 1421; T2 Stat. 740, 752, 775)

Issued In Washington, D.C., on November 1, 1967.

James F. RupoLrs,
Director, Flight Standards Service.

IF.R. Doc. 67-13188; Filed, Nov, 16, 1907; 8:51 a.m.]
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Subchapter I—Airporis
[Docket No, 8536; Amdt, 157-1]

PART 157—NOTICE OF CONSTRUC-
TION, ALTERATION, ACTIVATION,
AND DEACTIVATION OF AIRPORTS

Revision of Notice Form

The purpose of this amendment is to
revise the references to the form on
which notices of proposed landing areas
are filed to reflect the new form number
that has been adopted.

The FAA adopted Form 7480-1
entitled Notice of Landing Area Pro-
posal to replace Form 2681. This new
form more adequately reflects informa-
tional requirements concerning proposed
landing areas. Reference is made to
Form FAA 2681 in several places
throughout § 157.5, therefore an amend-
ment is required to revise the references
to this notice form.

Since this amendment involves pro-
cedural information, notice and public
procedure thereon are unnecessary, and
it may be made effective In less than
30 days.

In consideration thereof, § 157.5 of the
Federal Aviation Regulations is amend-
ed, effective November 17, 1967, by de-
leting “Form FAA 2681", wherever it ap-
pears and substituting therefor "“FAA
Form 7480-1."

(Secs. 300, 313(a), Federal Aviation Act of
1058; 40 U.S.C. 1350, 1364)

Issued in Washington, D.C., on Novem-
ber 13, 1967.
Wirriax F. McKxe,
Administrator.

|P.R. Doe. 67-13535; Piled, Nov, 16, 1967T;
8:48am.]

Title 15—COMMERCE AND
FOREIGN TRADE

Subtitle A—Office of the Secretary
of Commerce

PART 13—PROCEDURES RELATING TO
REVIEWS BY THE SECRETARY OF
COMMERCE
Subtitle A of Title 15 of the Code of

Federal Regulations is amended by add-

ing a hew Part 13, reading as follows.

Becl‘

13.

13.2
133

Purpose,

Provisions of law.

Petition for Issuance or review of a
rule,

Petition procedures,

13.5 Hearing on petition,

13.6 Notice of nction taken on petition.

AvrHomrry: The provisions of this Part 13

1ssued under 80 Stat. 1521, 19 U.S.C, 1202, as
amended.

§ 13.1 Purpose.

The purpose of this part is to set forth
review procedures for rules of general
applicability issued jointly by the Secre-
tarfes of Commerce and the Interior
under Public Law 89-805, 19 US.C. 1202,
which established a limitation on the
number of watches and watch move-

134
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ments containing foreign components
which may be imported duty-free from
insular possessions of the United States.

§ 13.2 Provisions of law.

Title 19, US.C. §1202, as amended,
provides in part that,

The Secretary of the Interior and the Sec-
retary of Commerce, ncting jointly, shall al-
locate on a falr and equitable basis among
producers of watches and watch movements
located In the Virgin Islands, Guam, and
American Samoa the quotas for each calendar
year * * * for nrticles which are the product
of the Virgin Islands, Guam, and American
Bamoa, respectively, Allocations made by the
Secrctaries shall be final, The Sccretaries are
authorized to lssue such regulations as they
determine necessary to carry out thelr duties
under this paragraph.

§13.3 Petition for issuance or review of
a rule.

Any Interested party has the right to
petition for the issuance of a rule, or the
amendment or repeal of a rule issued by
the Departments of Commerce and the
Interior, which is of general application
1o watch producers located in the insular
possessions of the United States.

§ 13.4 Peirition procedures.

(a) All petitions shall be addressed to
the two Secretaries and filed in two orig-
inals and four copies with the Business
and Defense Services Administration,
U.S, Department of Commerce, Wash-
ington, D.C. 20230, Attention: Scientific,
Photographic and Business Equipment
Division.

(b) All papers presented to the Sec-
retaries shall bear on the cover the name
and post office address of the petitioner
and the name and address of the princi-
pal attorney, or authorized representa-
tive (if any) for the party concerned.
Such papers shall contain the following
in the order here indicated:

(1) A reference to the general rule
which is the subject of the petition.

(2) A concise statement of the inter-
est of the party submitting the petition.

(3) A listing of each of the grounds
relied upon by the party submitting the
petition.

(4) The argument generally amplify-
ing the material in subparagraph (3)
of this paragraph and exhibiting clearly
the points of law, policy and fact being
presented. In cases where policy error is
contended, it should be pointed out what
policy of the Secretaries is alleged to be
wrong, what is wrong with it and what
policy the submitting party advocates as
the correct one,

(5) A conclusion specifying with par-
ticularity the action which the submit-
ting party believes the Secretaries should
take.

§ 13,5 Hearing on petition.

The Secretaries may in thelr discre-
tion schedule a hearing and may invite
the participation of other Interested
parties when they deem it desirable.

§ 13.6 Notice of action tnken on petition.

Prompt notice of action on a petition
will be communicated to the party by

registered mall, together with a state.
ment of the grounds therefor,

Effective date: November 13, 1967,

LawrencE C. McQUaAbE,
Asasistant Secretary jor Domes-
tic and International Business.

[F.R. Doe. 67-18540; Filed, Nov. 14, 1067
8:48 am.|

Title 23—HIGHWAYS AND
VEHICLES

Chapter II—Vehicle and Highway
Safety

SUBCHAPTER B—PROCEDURAL RULES

PART 216—RULE-MAKING PROCE-
DURES: MOTOR VEHICLE SAFETY
STANDARDS

This amendment revokes “Part 215~
Rule-Making; Initial Safety Standards”
31 F.R, 13127, as amended, in 31 FR
15197, 32 F.R. 976, 32 F.R. 5832, and &
FR, 13000, and adds a new Part 216-
“Rule-Making Procedures: Motor Ve-
hicle Safety Standards” to the reguls-
tions of the Federal Highway Admink-
tration.

Highway Administration in pre:
public rules for motor wvehicle
standards and to provide for appr
ate participation by interested p

The new part provides for generl
notices of proposed rule making, to b
published in the FEpEgraL Recisire, ex-
cept in cases where the Adminisiration
finds that notice is impractical,
essary or contrary to the public interest
The new part also provides for p¢
for extension of time to comm
notices of proposed rule making, pet
tions for reconsideration, and petitions
for proposed rule making.

Sections 556 and 557 of Title 5, United
States Code (formerly sections 7 and §
of the Administrative Procedure Act!.
do not apply to rule making under 104
part. Consequently, hearings are not A
required part of the rule-making pros
cedure. However, hearings may be held
whenever it is considered necessary and
desirable. Unless otherwise specified, any
hearing held would be nonadv 1 £
with no formal pleadings and no advers
party. A rule issued after such hearis

would not necessarily be based exciis

sively on the record of the hearing.
All final rules will be published in th

FEDERAL REGISTER, unless, in accordance

United
As

with section 552(a) of Title 5,
States Code, actual and timely not
been given to all persons subject

Since this amendment relates to F&¢
eral Highway Administration orgal
tion, procedures, and practices,
and public procedure hereon is not g
essary and it may be made effec }‘ a
less than thirty (30) days after publics
tion in the FeoErAL REGISTER.

to 15
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This amendment is made under the
authority of sections 103 and 119 of the
National ‘Traffic and Motor Vehicle
safety Act of 1966 (15 US.C, 1407, and
the delegation of authority of October
14, 1967 (32 F.R., 14277).

In consideration of the foregoing, Title
23 of the Code of Federal Regulations is
amended by deleting Part 215 and adding
{ollowing new Part 216—"Rule-Mak-
{ Procedures: Motor Vehicle Safety
Standards" effective November 17, 1967,

1ssued in Washington, D.C., on Novem-
per 9, 1067,

Lowrlr K. BRIDWELL,
Federal Highwey Administrator,

Subpart A—General

Applicabllity.
2163 Definitions,
2165 Regulatory docket.
2107 Records,

Subport B—Procedures for Adoption of Rules
Under Sections 103 and 119 of the Act

216.11 General.
216138 Initiation of rule making.
216.15 Contents of notices of proposed ruie
making,
17 Participation of interested persons.
J Petitlons for extension of time to
comment,
Contents of written comments,
Consideration of comments received,
21 Additional rule-making proceedings.
1627 Hearings,
21629 Adoption of final rules,
11 Petitions for rule making.
Processing of petitions.
Petitions for reconsideration.
Proceedings on petitions for recon-
uideration.

AuTiconrry: The provisions of this Part 216
< under secs, 103 and 119, National Traf-
o and Motor Vehlicle Safety Act of 1968, 15
C.1407; and the delegation of authority
£ 14, 1067 (32 F.R. 14277).

Subpart A—General
§216.1  Applicability.
The part prescribes rule-making pro-
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ment, and revocation of rules under sec-
tions 102 and 119 of the National Traffic
and Motor Vehicle Safety Act of 1966.

§216.3 Definitions.

"Act” means the Natlonal Traffic and
Motor Vehicle Safety Act of 1966, P.L.
89-563, 15 U.S.C. 1391, et seq.

‘ “Administrator” means the Admin-
sittator of the Federal Highway Ad-
miniztration or & person to whom he has
Ociezated final authority in the matter
concerned.

_"Hule” includes any order, regulation,
or Federal motor vehicle safety standard
Ssued under the Act.

§216.5  Regulatory docket.

‘0l Information and data deemed
feievant by the Administrator of the Fed-
v Highway Administration relating
o riis-making actions, including notices
! Proposed rule making; comments re-
¢flved In response to notices; petitions
-t rile making and reconsideration; de-
s of petitions for rule making and
tnsideration; records of additional
Hiie-making proceedings under § 216.25;
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and final rules are maintzined In the
Central File Room—Room 401, Federal
Highway Administration, Donohoe Build-
ing, Sixth and D Streets SW., Washing-
ton, D.C. 20591.

(b) Any person may examine any
docketed materinl at the Central File
Room at any time during regular busi-
ness hours after the docket is established,
except material ordered withheld from
the public under sections 112 and 113 of
the Act (15 US.C. 1401, 1402) and sec-
tion 552(b) of Title 5 of the United States
Code, and may obtain a copy of it upon
payment of a fee.

§ 216.7 Records.

Records of the Federal Highway Ad-
ministration relating to rule-making
proceedings are available for inspection
as provided in section 552(b) of Title 5 of
the United States Code and Part 7 of the
Regulations of the Secretary of Trans-
portation (49 CFR Part 7; 32 F.R. 9284,
et seq.) .,

Subpart B—Procedures for Adoption
of Rules Under Sections 103 and
119 of the Act

§216.11 General.

Unless the Administrator, for good
cause, finds that notlce is impracticable,
unnecessary, or contrary to-the public
interest, and incorporates that finding
and a brief statement of the reasons for
it In the rule, a notice of proposed rule
making is issued and interested persons
are invited to participate {n the rule-
making proceedings involving rules under
sections 103 and 119 of the Act.

§ 216.13  Initiation of rule making.

The Administrator initiates rule mak-
ing on his own motion. However, in so
doing, he may, in his discretion, consider
the recommendations of other agencies
of the United States or of other interested
persons.

§ 216.15 Contents of notices of proposed
rule making.

(a) Each notice of proposed rule
making Is published In the Fepenan
RecisTeR, unless all persons subject to
it are named and are personally served
with & copy of it,

(b) Each notice, whether published in
the Frornal REGISTER or personally
served, Includes—

(1) A statement of the time, place, and
nature of the proposed rule-making
proceeding;

(2) A reference to the authority under
which it is issued;

(3) A description of the subjects and
issues involved or the substance and
terms of the proposed rule;

(4) A statement of the time within
which written comments must be sub-
mitted; and

(5) A statement of how and to what
extent interested persons may partici-
pate in the proceeding,

§216.17 Participation by interested per-
sons.

(a)” Any Interested person may par-

ticipate in rule-making proceeding by
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submitting comments iIn writing con-
taining information, views or arguments.

(b) In his discretion, the Administra-
tor may invite any interested person to
participate in the rule-making proce-
dures described in § 216.25.

§ 216,19 Petitions for extension of time
1o comment.

A petition for extension of the time to
submit comments must be received in
duplicate not later than three (3) days
before expiration of the time stated In
the notice, The flling of the petition does
not automatically extend the time for
petitioner's comments. Such a petition
is granted only If the petitioner shows
good cause for the extension, and if the
extension Is consistent with the public
interest. If an extension is granted, it
is granted to all persons, and it is pub-
lished in the FroEral REGISTER.

§216.21 Contents of written comments.,

All written comments must be in Eng-
lish and submitted in twenty (20) legible
coples, unless fewer copies are specified
in the notice. Any interested person must
submit as part of his written comments
all the material that he considers rele-
vant to any statement of fact made by
him. Incorporation of material by ref-
erence is to be avoided. However, if such
incorporation is necessary, the incor-
porated material shall be identified with
respect to document and page.

§ 2]6.2'3 Consideration of comments re-
ooy

All timely comments are considered

before final action is taken on a rule-

making proposal. Late flled comments

may be considered as far as practicable,

§216.25 Additional rule-making pro-
ceedings.

The Administrator may initiate any
further rule-making proceedings that he
finds necessary or desirable. For exam-
ple, interested persons may be invited
to make oral arguments, to participate
In conferences between the Administra-
tor or his representative and interested
persons at which minutes of the confer-
ence are kept, to appear at Informal
hearings presided over by officials desig-
nated by the Administrator at which a
transcript or minutes are kept, or par-
ticipate in any other proceeding to as-
sure informed administrative action and
to protect the public interest.

§ 216.27 Hearings.

(a) Sections 556 and 557 of Title 5,
United States Code, do not apply to hear-
ings held under this part. Unless other-
wise specifled, hearings held under this
part are informal, nonadversary, fact
finding proceedings, at which there are
no formal pleadings or adverse parties.
Any rule issued in a case in which an
informal hearing is held is not neces-
sarily based exclusively on the record of
the hearing.

(b) The Administrator designates a
representative to conduct any hearing
held under this part. The Chief Counsel
of the Federal Highway Administration
designates a member of his stafl to serve
as legal officer at the hearing.
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§216.29 Adoption of final rules,

Final rules are prepared by reépre-
sentatives of the office concerned and
the Office of the Chief Counsel. The
rule is then submitted to the Adminis-
trator for his consideration. If the Ad-
ministrator adopts the rule, it is pub-
lished in the Froeral REGISTER, unless
all persons subject to it are named and
are personally served with a copy of it.

§ 216.31

(a) Any interested person may peti-
tlon the Administrator to establish,
amend, or repeal a rule,

(b) Each petition filed under this sec-
tion must—

(1) Be submitted In duplicate to the
Docket Clerk, Central File Room—Room
401, Federal Highway Administration,
Donohoe Bullding, Sixth and D Streets
SW,., Washington, D.C. 20591;

(2) Set forth the text or substance of
the rule or amendment proposed, or
specify the rule that the petitioner seeks
to have repealed, as the case may be;

(3) Explain the interest of the peti-
tioner in the action requested;

(4) Contain any information and
arguments avallable to the petitioner to
support the action sought,

§ 216.33 Processing of petition,

(a) General. Each petition received
under § 216.31 is referred to the Director
of the Bureau, Unless the Administrator
otherwise specifies, no public hearing,
argument, or other proceeding is held di-
rectly on a petition before its disposition
under this section.

(b) Grants. If the Administrator de-
termines that the petition contains ade-
quate justification, he initiates rule-
making action under this Subpart B.

(¢) Denials. If the Administrator de-
termines that the petition does not justi-
fy rule making, he denies the.petition.

(d) Notification. Whenever the Ad-
ministrator determines that a petition
should be granted or denied, the Oflice
of the Chief Counsel prepares a notice of
that grant or denial for issuance to the
petitioner, and the Administrator issues
it to the petitioner.

& 216.35 Petitions for reconsideration.

(a) Any interested person may peti-
tion the Administrator for reconsidera-
tion of any rule issued under this part.
The petition must be submitted in
twenty (20) legible copies to the Docket
Clerk, Central File Room—Room 401,
Federal Highway Administration, Dono-
hoe Bullding, Sixth and D Streets SW.,
Washington, D.C, 20591, and received not
later than thirty (30) days after publi-
,cation of the rule In the FEbERAL
REecisTER. Petitions filed after that time
will be considered as petitions filed under
§ 216.31, The petition must contain a
brief statement of the complaint and an
explanation as to why compliance with
the rule is not practicable, is unreason-
able, or is not in the public interest.

(b) If the petitioner requests the con-
sideration of additional facts, he must
state the reason they were not presented

Petitions for rule making.
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to the Administrator within the pre-
scribed time.

(¢) The Administrator does not con-
sider repetitious petitions,

(<)) Unless the Administrator otherwise
provides, the filing of a petition under
this section does not stay the effective-
ness of the rule.

§ 216.37 Proceedings on petitions for re-
consideration,

The Administrator may grant or deny,
in whole or in part, any petition for re-
consideration without further proceed-
ings. In the event he determines to re-
consider any rule, he may issue a final
decision on reconsideration without fur-
ther proceedings, or he may provide such
opportunity to submit comment or in-
formation and data as he deems appro-
priate. Whenever the Administrator de-
termines that a petition should be
granted or denied, he prepares a notice
of the grant or denial of a petition for
reconsideration, for issuance to the
petitioner, and Issués it to the petitioner.
The Administrator may consolidate peti-
tions relating to the same rule.
|F.R. Doc. 67-13542; Piled, Nov. 16,

8:48 am.)

Title 26—INTERNAL REVENUE

Chapter I—Internal Revenue Service,
Depariment of the Treasury

SUBCHAPTER A—INCOME TAX
|'T.D. 6935]

PART 1—INCOME TAX; TAXABLE
YEARS BEGINNING AFTER DECEM-
BER 31, 1953

Nontaxable Exchanges of Certain
U.S. Obligations

On August 24, 1967, notice of pro-
posed rule making with respect to the
amendment of the Income Tax Regula-
tions (26 CFR Part 1) in order to con-
form the regulations to sections 102 and
201 of the Act of September 22, 1959
(Public Law 86-346, 73 Stat. 621, 622),
relating to certain exchanges with the
United States of obligations of the Unit-
ed States issued under the Second Liber-
ty Bond Act, was published in the Fep-
ERAL RecIsTER (32 P.R. 12182) . After con-
sideration of all such relevant matter
as was presented by interested persons
regarding the rules proposed, the amend-
ment of the regulations as proposed is
hereby adopted.

(Sec. 7805 of the Internal Revenue Code
of 1954; 68A Stat. 917; 26 U.S.C. 7805)

[sEAL] SHeLpoN S. COHEN,
Commissioner of Internal Revenue.

Approved: November 13, 1967,

STANLEY S, SURREY,
Asgistant Secretary
of the Treasury.

In order to conform the Income Tax
Regulations (26 CFR Part 1) to sections
102 and 201 of the Act of September 22,
1959 (Public Law 86-346, 73 Stat, 621,

1067;

622), relating to certain exchanges wity
the United States of obligations of th«
United States issued under the Second
Liberty Bond Act, such regulations are
amended as follows, effective for taxable
years ending after September 22, 1959:

PArAGRAPH 1, Section 1.454 is amended
by revising sectlon 454(¢) and by addin
an historical note as follows:

§ 1454 Siatutory provisions: obligations
issued at discount.

Sxc. 454, Obligationa issued at discount
L

(c) Matured U.S, savings bonds, In the
case of & taxpayer who—

(1) Holds n aerles E U.S, savings bond
the date of maturity, and

(2) Pursuant to regulations prescribed un.
der the Second Liberty Bond Act (A) re
tains his Investment In such serles E bor
an obligation of the United States, oth
A current income obligation, or (B) exc
such series E bond for another nontr
able obligation of the United States in an
exchange upon which galn or loss s not
recognized because of soction 1037 (or
much of section 1031 as relates to section
1037), the Increase in redemption value (
the extent not previously includibile in groes
income) In excess of the amount pald fo:
such series E bond shall be Includible in
gross income in the taxable year in which
the obligation is finally redeemed or in the
taxable year of final maturity, whichoevor i
earller, This subsection shall not apply to »
corporation, and shall not apply in the case
of any taxable year for which the tax ]
taxable income 1s computed under an
method of accounting or for which an elec-
tion made by the taxpayer under subsec
(a) applies,
[Sec. 454 ns amended by sec, 102, Act of
Sept. 22, 1950 (Pub. Law B86-348, 73 Stat
621) )

Par. 2. Section 1.454-1 Is amended by
revising paragraphs (a) and (¢) to read
as follows:

§ 1.454-1 Obligations issued at discount.

(a) Non-interest-bearing obligations
issued at discount—(1) Election to in-
clude increase in income currently, If a
taxpayer owns— ;

() A non-interest-bearing obligation
issued at a discount and redeemable
for fixed amounts increasing at stated
intervals, or

“(11) An obligation of the United States,
other than a current income obligation,
in which he retains his inyvestment i &
matured serles E U.S. savings bond, or

(iii) A nontransferable obligation
(whether or not a current income obll-
gation) of the United States for which
a series E U.S, savings bond was ex-
changed (whether or not at final ma-
turity) in an exchange upon which gain
1s not recognized because of section 1071
(a) (or so much of section 1031(b) a5
relates to section 1037),

ard if the increase, if any, in redemption
price of such obligation described in sub-
diviston (1), (i), or (iif) of this subpara-
graph during the taxable year (as dc-
scribed in subparagraph (2) of this para-
graph) does not constitute income for
such year under the method of account-
ing used in computing his taxable income,
then the taxpayer may, at his elecl:nfx:
treat the increase as constituting income
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for the year In which such increase oc-
curs. If the election is not made and sec-
tion 1037 (or so much of section 1031 as
relates to section 1037) does not apply,
the taxpayer shall treat the increase as
constituting Income for the year in which
the obligation is redeemed or disposed
.. or finally matures, whichever is earli-
- Any such election must be made. in
¢ taxpayer's return and may be made
- any taxable year. If an election is
made with respect to any such obligation
ribed-in subdivision <), (i), or (iiD)
f this subparagraph, it shall apply also
to all other obligations of the type de-
seribed In such subdivisions owned by
he taxpayer at the beginning of the first
ble year to which the election ap-
. an. to those thereafter acquired by
1im, and shall be binding for the taxable
ear for which the return is filed and for
subsequent taxable years, unless the
mmissioner permits the taxpayer to
nonge to a different method of reporting
me from such obligations. See sec-
-146<e) and paragraph (e) of § 1.446-
Inting fo requirement respecting a
h .‘."E of accounting method. Although
the election once made Is binding upon
het -xpnyer. it does not apply to a trans-
e of the taxpayer.
Amount of increase in case of non-
crest-bearing obligations, In any case
n which an election is made under sec-
on 454, the amount which accrues in
faxable year to which the election
ippiies is measured by the actual in-
se In the redemption price occurring
In that year. This-amount does not ac-
crue ratably between the dates on which
ti¢ redemption price changes. For ex-
ample, if two dates on which the redemp-
tlon price Increases (February 1 and Au-
gust 1) fall within a taxable year and If
the redemption price increases in the
nount of 50 cents on each such date,
the amount accruing in that year would
be $1 ($0.50 on February 1 and $0.50 on
August 1), If the taxpayer owns a4 non-
nterest-bearing obligation of the char-
acter described In subdivision (1), (i), or
(y of subparagraph (1) of this para-
griph nequired prior to the first taxable
year to which his election applies, he must
also include In gross Income for such first
laxablevyear (1) the increase in the re-
demption price of such obligation oc-
curring between the date of acquisition
of n ¢ obligation and the first day of such
first taxable year and (D), fn"a case
Wherp a serles E bond was exchanged for
fuch obligation, the increase in the re-
demption price of such series E bond
occtirring between the date of acquisition
f m serles E bond and the date of the
I', 1 nge
3v Amount of increase in case of cur-
i income obligations, If an election is
made under section 454 and the taxpayer
", at the beginning of the first tax-
vear to which the election applies,
urrent income obligation of the char-
tter dcscnbed In subparagrapl: (1) (iii)
2 paragraph acquired prior to such
ble year, he must also include in
> income for such first taxable year
increase In the redemption price of
¢ teries E bond which was surrendered
‘¢ United States in exchange for
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such current income obligation: the
amount of the increase is that occurring
between the date of acqguisition of the
serles E bond and the date of the
exchange.

(4) Illustrations. The application of
this paragraph msay be illustrated by the
following examples:

Example (1). Throughout the calendar
year 1054, a taxpayer who uses the cash re-
celpts nnd disbursements method of account-
ing holds sértes E U.S. savings bonds having
A maturity value of $5,000 and a redemption
value at the beginning of the yoear 1954 of
$4,050 and at the end of the year 1054 of
84,150, He purchased the bonds on January 1,
19490, for $3,750, and holds no other obligation
of the type described In thia zection. If the
taxpayer exercises the election in his return
for the calendar year 1054, he Is requlired to
Include $400 In taxable Income with respect
to such bonds. Of this amount, $300 repre-
sents the increase In the redemptlon price
before 10564 and $100 represents the increase
in the redemption price in 1054, The increases
in redemption value occurring in subsequent
taxable years are Includible In gross Income
for such taxable years,

Example (2). In 1958 B, n taxpayer who
uses the cash receipts and disbursements
mothod of accounting and the calendar year
as his taxable year, purchased for 87,500 o
peries E United States savings bond with o
face value of $10,000. In 1965, when the
stated redemption value of the seriea E bond
15 $9,760, B surrenders 1t to tho United States
in exchange solely for a $10,000 serles H US,
current income savings bond in an exchange
qualifying under gection 1037(a), after pay-
Ing 3240 additional consideration. On the
exchange of the series E bond for the series
H bond in 1065, B realizes a galn of §2.260
(80,780 less $7,500), none of which ls recog-
nized for that year by reason of section 1037
{a). B retains the series H bond and redeems
it at maturity in 1975 for $10,000, but in 1066
he exercises the election under seotion 454(a)
in his retwrn for that year with respect to
five series E bonds he purchased In 1960. B is
required to Include In gross Income for 1066
the increase In redemption price occurring
before 1966 and In 1966 with respect to the
serics E bonds purchased In 1000; he is also
required to Include in gross Income for 1066
the $2.260 Increase in redemption price of the
seriea E bond which was exchanged In 1085
for the series H bond.

(¢) Matured U.S. savings bonds—(1)
Inclusion of increase in income upon re-
demption or final maturity. If a tax-
payer (other than a corparation) holds—

(1) A matured series E U.S. savings
bond,

(i) An obligation of the United States,
other than a current income obligation,
in which he retains his investment in a
matured series E US. savings bond, or

(iil) A nontransferable obligation
(whether or not a current income obliga-
tion) of the United States for which a
series E U.S. savings bond was exchanged
(whether or not at final maturity) in an
exchange upon which gain is not recog-
nized because of section 1037(a) (or so
much of section 1031(b) as relates to
section 1037(a)),

the increase in redemption price of the
series E bond In excess of the amount
paid for such series E bond shall be in-
cluded in the gross income of such tax-
payer for the taxable year in which the
obligation described in subdivision (1),
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(i), or dif) of this subparagraph is
redeemed or disposed of, or finally ma-
tures, whichever is earlier, but only to
the extent such increase has not previ-
ously been includible in the gross income
of such taxpayer or any other taxpayer.
If such obligation is partially redeemed
before final maturity, or partially dis-
posed of by being partially reissued to
another owner, such increase in redemp-
tion price shall be included in the gross
income of such taxpayer for such taxable
year on a basis proportional to the total
denomination of obligations redeemed or
disposed of, The provisions of section 454
(¢) and of this subparagraph shall not
apply In the case of any taxable year for
which the taxpayer's taxable income is
computed under an accrual method of
accounting or for a taxable year for
which an election made by the taxpayer
under section 454(a) and paragraph (a)
of this section applies. For rules respect-
ing the character of the gain realized
upon the disposition or redemption of an
obligation described in subdivision i)
of this subparagrnph gee paragraph (b)
of § 1.1037-1,

(2) IMlustrations. The spplication of
this paragraph may be {llustrated by the
following examples, in which it is as-
sumed that the taxpayer uses the cash
receipts and disbursements method of
accounting and the calendar year as his
taxable year:

Ezxample (1).0n June 1, 1941, A purchased
for $375 a series E US. savings bond which
was redeomable at maturity (10 years from
issue date) for 8500. At maturity of the
bond, A exerclsed the option of retaining the
matured seriea E bond for the 10-year ox-
tended maturity period. On June 2, 1861, A
redeomed the series B bond, at which time
the stated redemption value was $674.60. A
never eloctod under section 454(a) to Include
the annual incrense in redemption price In
gross Income currently. Under section 454(¢),
A 1s required to include $209.60 ($674.60 less
8375) in gross income for 1061 by reason
of his redemption of the bond.

Ezample (2). The facts are the same as In
example (2) in paragraph (a)(4) of this
section. On redemption of the serles H bond
recoived in the exchange qualifying under
seotion 1087(a), B realizes & galn of $2,260,
determined as provided In example (5) in
paragraph (b)(4) of § 1.1037-1. None of this
amount is Includible in B's gross income for
1675, such amount having already been (n-
cludibie In his gross Income for 1966 because
of his election under section 454(n).

Ezample (3). O, who had elected under
soction 454(a) to include the annual increase
in the redemption price of his non-interest-
bearing obligations in groes income currently,
owned a $1,000 series E US. savings bond,
which was purchased on Ootober 1, 1048, for
8750, C dled on February 1, 1055, when the
redemption value of the bond was $820. The
bond was immedintely relasued to D, his only
hielr, who has not made an election under
section 454(a). On January 15, 1960, when
the redemption value of the bond is $1,000,
D surrenders it to the Unlited States In
exchange solely for o $1.000 series H US.
savings bond In an exchange qualifying
under the provisions of section 1037(a). For
1660 D properly does not return any Income
from the exchange of bonds, although he
returns the interest payments on the serles
H bond for the taxable years in which they
are recelved. On September 1, 1984, prior to
maturity of the series H bond, D redeems it
for $1,000. For 1964, D must include $180 in
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gross income under section 454(c) from the
redemption of the series H bond, that is, the
amount of the increase In the redemption
price of the series E bond (81,000 less $820)
occurring between Februsry 1, 1955, und
January 15, 1960, the period during which
he owned the series E bond.

Par. 3. Section 1,1031(a)~1 is amended
by revising paragraph (d) to read as
follows: {

€ 1.1031(a)=1 Property held for pro-
ductive use in trade or business or
for investment.

(d) Gain or loss 1s recognized if, for
instance, a taxpayer exchanges (1)
Treasury bonds maturing March 15, 1958,
for Treasury bonds maturing December
15, 1968, unless section 1037(a) (or so
much of section 1031 as relates to section
1037(a)) applies to such exchange, or
(2) a real estate mortgage for consoll-
dated farm loan bonds.

PaR. 4. Section 1.1031(b) is amended to
read as follows:

£ 1L1031(b) Statatory provisions; ex-
change of property held for produe-
tive use or investment; gain from ex-
changes not solely in kind.

Sro. 1031, Exchange of property held for
productive use or {nvestment, * * *

(b) Gain from exchanges not solely in
kind. If nn exchange would be within the
provisions of subsection (). of section 1035
(a), of section 1036(n), or of section 1037(a),
if it were not for the fact that the property
recelved in exchange consists not only of
property permitted by such provisions to be
received without the recognition of gain, but
also of other property or money, then the
gain, if any, to the recipient shall be recog-
nized, but in an amount not in excess of the
sum of such money and the fair market value
of such other property.

[Bec. 1031 (b) as amended by sec. 201(¢),
Act of Sept. 22, 1950 (Pub. Law 86-346, 73
Stat, 624) |

PAR. 5. Section 1.1031(b)~1 Is amended
by revising paragraphs (a) and (b) to
read as follows:

£ 1.1031(b)-1 Receipt of other prop-
erty or money in tax-free exchange.

(a) If the taxpayer receives other prop-
erty (in addition to property permitted
to be received without recognition of
gain) or money-—

(1) In an exchange described in sec-
tion 1031(a) of property held for invest-
ment or productive use in trade or busi-
ness for property of like kind to be held
either for productive use or for invest-
ment,

(2) In an exchange described in sec-
tion 1035(a) of insurance policies or
annuity contracts,

(3) In an exchange described in sec-
tion 1036(a) of common stock for com-
mon stock, or preferred stock for pre-
. ferred stock, iIn the same corporation
and not in connection with a corporate
reorganization, or

(4) In an exchange described in sec-
tion 1037(a) of obligations of the United
States, issued under the Second Liberty
Bond Act (31 US.C. T74 (2)), solely for
other obligations issued under such Act,
the gain, if any, to the taxpayer will be
recognized under section 1031(b) in an
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amount not in excess of the sum of the
money and the fair market value of the
other property, but the loss, if any, to
the taxpayer from such an exchange
will not be recognized under section
1031(¢) to any extent,

(b) The application of this section
may be {llustrated by the following ex-
amples:

Example (1). A, who 18 not a dealer In real
estate, In 1054 exchanges real estate held for
investment, which he purchased in 19040 for
$5,000, for other real estate (to be held for
productive use in trade or business) which
has o fair market vaiue of 86,000, and 82,000
in cash. The gain from the transaction Is
£3.000, but is recognized only to the extent of
the cash recelved of 2,000,

Example (2). (n) B, who uses the cash re-
celpts and disbursements method of account-
ing and the calendar year as his taxable year,
has never olected under section 454(a) to
Include in gross income currently the an-
nual increase in the redemption price of
non-interest-bearing obligations lssued at o
discount, In 1943, for 8750 each, B purchased
four $1,000 series B U5, savings bonds bear-«
ing an issue date of March 1, 1943,

(b) On October 1, 1863, the redemption
value of each such+bond was 81,306, and the
total redemption value of the four bonds was
#5.584. On that date B submitted the four
$1,000 series E bonds to the United States in
a transaction in which one of such $1,000
bonds was relssued by Issuing four 8100
series E U.S, savings bonds bearing an issue
date of March 1, 1843, and by considering #ix
$100 series E bonds bearing an issue date of
March 1, 1943, to have been Issued. The re-
demption value of each such 8100 serics E
bond was $130.60 on October 1, 1963, Then,
as part of the transsction, the six $100
series E bonds so considered to have been
fssued and the three $1,000 series E bonds
were oxchanged, in an exchange gualifylng
under section 1037(n), for five $1,000 serica H
U.8. savings bonds plus $25,60 in cash.

(¢) The gain realized on the exchange
qualifying under section 1037(n) 1is $2,325.60,
determined ns follows:

Amount realized:
Par value of five serles H
DORIE S i i
Caah recelved. . ccmccaeenaam

Total realized. . o e B, 025. 60
Less: Adjusted basis of perles E

bonds surrendered In the ex-
change:
Three §1,000 serles E
bonds . v e 2,250.00
Six 8100 series E
bonds at 875 each.  450.00
2. 700. 00 ———
Gain realized. o ecnan 2.325.60

(d) Pursuant to seotion 1031(b), only
$25.00 (the money recelved) of the total galn
of $2,325.60 realized on the exchange is rec-
ognized nt the time of exchange and must be
included In B's gross income for 1963. The
$2,300 balance of the galn (82,825.60 less
$25.00) must be included in B's gross in-
come for the taxable year in which the series
H bonds are redeemed or disposed of, or
reach final maturity, whichever is earlier, as
provided In paragraph (c) of § 145641

(e) The gain on the four $100 series E
bonds, determined by using $756 as a basis for
each such bond, must be included in B's gross
income for the taxable year in which such
bonds are redeemed or disposed of, or reach
final maturity, whichever is earlier,

Example (3). (a) The facts are the same
as in example (2), except that, as part of the
transaction, the 81,000 series E bond is re-
issued by considering ten 8100 series E bonds

bearing an lssue date of March 1, 1943, to
have been lssued. Six of the $100 seriey ®
bonds so conaldered to have been issued are
surrendered to the United States ns part of
the exchange qualifying under section
1087(a) and the other four are immediately
rodeemed,

(b) Pursuant to section 1031(b), only
$25,60 (the money received) of the ot
galn of 8232560 reallzed on the exchunge
qualifylng under section 1037(n) I» recog-
nized at the time of the oxchange And must
be included in B's gross income for 1963, T
$2,300 balance of the galn (8232560 I
$25.60) realized on such exchange must be
included in B's gross income for the taxabl
year in which the serles H bonds are redeemed
or disposed of, or reach final maturity, which.
over is earller, as provided in paragraph (c)
of § 1.454-1.

{¢) The redemption on October 1, 1663, of
the four 8100 series E bonds consldered o
have been issued at such time results in gain
of $258.40, which is then recognized and muat
be included in B's gross income for 1663
This gain of $25840 is the dilference betwoen
the 856840 redemption value of such bond
on the date of the exchange and the $300
(4% 8756) pald for such series E bonds in
1043,

Ezxample (4). On November 1, 1963, C pur-
chased for 891 a marketable US. bond which
was originally Issued at its par value of 8100
under the Second Liberty Bond Act. On Feb-
runry 1, 1064, in an exchange quallfying
under section 1037(a), C surrendered the
bond to the United States for another mar-
Ketable US. bond, which then had a falr
market value of 802, and $1.85 In cash, $0.35
of which was Interest. The $0.85 interest re-
celved is includible in gross income for the
taxable year of the exchange, but tho 82 gain
(803 less $01) realized on the exchange ls
recognlzed for such year under section 1001
(b) to the extent of #1 (the money recelved)
Under section 1031(d), C's basis In the bond
received in exchange is 891 (his basls of 551
in the bond surrendered, reduced by the ¥l
money received and increased by tho 1 galn
recognized).

Par. 6. Section 1.1031(c) is amended
to read as follows:

€ 1.1031(¢¢) Suatatory provisions; ex
change of property held for produc-
tive nse or investment; loss from ex-
changes not solely in kind.

Sxc. 1031, Exchange of property held for
productive use or investment, * * '

(c) Loss from exchanges not solely in kind
If an exchange would be within the provi-
sions of subsection (a), of section 1035¢al.
of section 1036(s), or of section 1087(a). u
it were not for the fuct that the property
recetved in exchange consists not only of
property permitted by such provisions to be
received without the recognition of gain or
joss, but also of other property or money
then no loss from the exchange sball be
rocognized.

[Sec. 1031(c) as amended by sec. 201(d) A "-
of Sept, 22, 1059 (Pub. Law 86-346, 73 Stat
624) |

Par. 7. Section 1,1031(¢c)~1 Is amended
to read as follows:
§ 1.1031(c)~1 Nonrecognition of loss.

Section 1031(c) provides that a loss
shall not be recognized from an exchange
of property described in section 1031¢a!,
1035(a), 1036(a), or 1037(a) where there
1s received in the exchange other prov
erty or money in addition to propersy
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permitted to be received without recog-
nition of gain or loss, See example (4)
of paragraph (a) (3) of § 1.1037-1 for an
illustration of the application of this sec-
tion in the case of an exchange of U.S.
bligations described in section 1037(a).

Par. 8. Section 1.1031(d) is amended
to read &s follows:

£ 1.1031¢d) Swatutory provisions; ex-
change of property held for produc-
tive use or invesiment ; basis.
Sye. 1031 Exchange of property held for
Tuctine wuse or investment, * * *
(d) Basgis. If property wias acquired on an
«change described in this section, section
S(a), section 10368(a), or section 1037(a),
then the basis shall be the same as that of
the property exchanged, decreased in the
smount of any money recelved by the tax-
poyer and increased in the amount of galn
¢ decreased In the amount of joss to the
ayer that wns recognized on such ex-
nge. If the property so sequired consisted
in part of the type of property permitted
Ly this section, section 1035(a), soction
1630 (a), or section 1087{a), to be received
without the recognition of gain or loss, and
in part of other property, the basia provided
in this subsection shall be allocated between
the properties (other than money) recelyed,
for the purpose of the allocation there
be assigned to such other property an
ount equivalent to its falr market value
10 date of the exchange. For p!
tnie section, section 1035(a), and section
i(n), where as part of the consideration
to the taxpayer another party to the ex-
chinge assumed a Hablility of the taxpayer
quired from the taxpayer property sub-
! to a llability, such assumption or ac-
quisition (in the amount of the Uability)
oM be considered as money received by the
ayer on the exchange.
© 1031(d) as amended by sec, 44, Tech-
nical Amendments Act 1958 (72 Stat, 1641);
rec, 201(e), Act of Sept, 22, 1059 (Pudb. Law
85-546, 73 Stat, 624) |

Pan, 9. Section 1.1031(d)~1 is amend-
od by revising paragraph (a), the text
of paragraph (b) preceding the example,
the text of paragraph (¢) preceding the
txample, paragraph (d), and the text of
parsgraph (e) preceding the example, to
read as follows:

§1.1031(d)~1 Property acquired upon
a nx-free exchange.
@) If, in an exchange of property
¥ of the type described in section
. section 1035(a), section 1036a), or
feciion 1037(a), no part of the gain or
Wss was recognized under the law ap-
Plicable to the year in which the ex-
tlange was made, the basis of the prop-
erly nequired is the same as the basis of
the property transferred by the tax-
Payer with proper adjustments to the
‘¢ of the exchange, If additional con-
ation Is given by the taxpayer in the
tichange, the basis of the property
4cquired shall be the same as the prop-
€Ity transferred Increased by the amount
Ol additional consideration given (see

5e

-11"'“'ilfzn 1016 and the regulations there-
nder).

.2 If In an exchange of properties
l”; ‘he type Indicated in section 1031, sec-
L0 1035(8), section 1036(a), or section
'Y9T(0), gain to the taxpayer was recog-
'}l:"‘f d under the provisions of section
1031(b) or a similar provision of a prior
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revenue law, on account of the recelpt of
money in the transaction, the basis of
the property acquired is the basis of the
property transferred (adjusted to the
date of the exchange), decreased by the
amount of money received and Increased
by the amount of gain recognized on the
exchange. The application of this para-
graph may be illustrated by the follow-
ing example:

(c) If, upon an exchange of properties
of the type described in section 1031,
section 1035(a), section 1036(a), or sec-
tion 1037¢a), the taxpayer received other
property (not permitted to be received
without the recognition of gain) and
gain from the transaction was recog-
nized as required under section 1031(b),
or a silimar provision of a prior revenue
law, the basis (adjusted to the date of
the exchange) of the property trans-
ferred by the taxpayer, decreased by the
amount of any money received and in-
creased by the amount of gain recog-
nized, must be allocated to and is the
basis of the properties (other than
money) recelved on the exchange. For
the purpose of the allocation of the basis
of the properties received, there must be
assigned to such other property an
amdéunt equivalent to its fair market
value at the date of the exchange. The
application of this paragraph may be
fllustrated by the following example:

(d) Section 1031(c) and, with respect
{o section 1031 and section 1036(a) , siml-
lar provisions of prior revenue laws pro-
vide that no loss may be recognized on
an exchange of properties of a type de-
scribed In section 1031, section 1035(a),
section 1036(a), or section 1037(a), al-
though the taxpayer receives other prop-
erty or money from the transaction.
However, the basis of the property or
properties (other than money) received
by the taxpayer is the basis (adjusted to
the date of the exchange) of the prop-
erty transferred, decreased by the
amount of money received. This basis
must be allocated to the properties re-
celved, and for this purpose there must
be allocated to such other property an
amount of such basis equivalent to its
falr market value at the date of the
exchange.

(@) If, upon an exchange of properties
of the type described In section 1031,
section 1035(a), section 1036(a), or sec-
tion 1037(a), the taxpayer also ex-
changed other property (not permitted
to be transferred without the recogni-
tion of gain or loss) and gain or loss
from the transaction s recognized under
section 1002 or a similar provision of a
prior revenue law, the basis of the prop-
erty acquired is the total basis of the
properties transferred (adjusted to the
date of the exchange) Increased by the
amount of gain and decreased by the
amount of loss recognized on the other
property. For purposes of this rule, the
taxpayer is deemed to have received In
exchange for such other property an
amount equal to its fair market value on

the date of the exchange. The application

15823

of this paragraph may be {llustrated by
the following example:

PAR. 10. There are inserted immediate-
ly after §1.1036-1 the following new
sections:

§ 1.1037 Statutory provisions; certain
exchanges of United States obliga-
tions,

Swmo. 1037, Certain exchanges of United
States oblipations—(n) General rule. When
80 provided by regulations promulgated by
the Secrotary in connection with the issue of
obligations of the United States, no gain or
loss shall be recognized on the surrender to
the United States of obligations of the United
States Issued under the Second Liberty Bond
Act In exchange solely for other obligations
Issued under such Act.

(b) Application of section $232—(1) Ez-
changes involving oblipations tssued atf a
discount, In any case in which gain has been
realized but not recognized because of the
provisions of subsection (a) (or so much of
section 1031(b) as relates to subsection (a)
of this section), to the extent such gain is
later recognized by reason of a disposition
or redemption of an obligation received In an
exchange subject to such provisions, the
first sentence of section 1232(an) (2) (A) shall
apply fo such gain as though the obligation
disposed of or redeemed were the obligation
surrendered to the Government in the ex-
change rather than the obligation actually
disposed of or redeemed. For p of this
paragraph and section 1232, if the obligation
surrendered In the exchange is a nontransfor-
able obligation described In subsection (a) or
(¢) of section 454

(A) The aggregate amount considered,
with respect to the obligation surrendered,
as gain from the zale or exchange of property
which is not a capital asset shall not exceed
the difference between the lasuc price and the
stated redemption price which applies at the
tme of the exchange, and

(B) The issue price of the obligation
received In the exchange shall be considered
to be the stated redemption price of the
obligation surrendered In the exchange, in-
creased by the amount of other consideration
(if any) paid to the United States ns o part
of the exchange.

(2) Exchanges of transferable obligations
issued at not less than par. In any case In
which subsection (a) (or so much of section
1031 (b) or (¢) as relates to subsection (n)
of this section) has applied to the exchange of
& transferable obligation which was Issued
at not less than par for another transferable
obligation, the Issue price of the obligation
received from the Government in the ex-
change shall be considered for purposes of
applying section 1232 to be the same as the
izsue price of the obligation surrendered
to the Government in the exchange, in-
creased by the amount of other considerntion
(if any) pald to the United States as o part
of the exchange.

(¢) Crosa references, (1) For rules relating
to the recognition of galn or loss In a case
where subsection (s) would apply except for
the fact that the exchange waa not made
solely for other obligations of the United
8:;;4! soe subsections (b) and (¢) of section
1031.

(2) For rules relating to the basis of
obligations of the United States acquired in
an exchange for other obligations described
l:o;urggfmn {a), see subsection (d) of sec-

[Sec. 1037 as added by sec. 201(n), Act of
;'g&”nw(mmuwmnsug
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§ 1.1037-1 Certain exchanges of United
States obligations,

(a) Nonrecognition of gain or loss—
(1) In general. Section 1037(a) provides
for the nonrecognition of gain or loss
on the surrender to the United States
of obligations of the United States is-
sued under the Second Liberty Bond Act
(31 US.C. 774(2)) when such obligations
are exchanged solely for other obliga-
tions Issued under that Act and the Sec~
retary provides by regulations promul-
gated in connection with the isssue of
such other obligations that gain or loss
is not to be recognized on such exchange.
It is not necessary that at the time of
the exchange the obligation which 1s sur-
rendered to the United States be a capital
asset in the hands of the taxpayer. For
purposes of section 1037(a) and this sub-
paragraph, & circular of the Treasury
Department which offers to exchange ob-
ligations of the United States issued un-
der the Second Liberty Bond Act for
other obligations issued under that Act
shall constitute regulations.promulgated
by the Secretary in connection with the
issue of the obligations offered to be ex-
changed if such circular contains a dec-
laration by the Secretary that no gain
or loss shall be recognized for Federal
income tax purposes on the exchange or
grants the privilege of continuing to de-
fer the reporting of the income on the
bonds exchanged until such time as the
bonds recelved in the exchange are re-
deemed or disposed of, or have reached
final maturity, whichever is earlier. See,
for example, regulations of the Bureau
of the Public Debt, 31 CFR Part 339, or
Treasury Department Circular 1066, 26
F.R, 8647. The application of section
1037(a) and this subparagraph will not
be precluded merely because the tax-
payer is required to pay money on the
exchange, See section 1031 and the reg-
ulations thereunder if the taxpayer re-
celves money on the exchange,

(2) Recognition of gain or loss post-
poned. Gain or loss which has been real-
ized but not recognized on the exchange
of a US. obligation for another such
obligation because of the provisions of
section 1037(a) (or so much of section
1031 (b) or (c) as relates to section
1037(a)) shall be recognized at such
time as the obligation received in the
exchange is disposed of, or redeemed,
in a transaction other than an exchange
described In section 1037(a) (or so much
of section 1031 (b) or (¢) as relates to
section 1037(a)) or reaches final ma-
turity, whichever is earlier, to the extent
gain or loss Is realized on such later
transaction.

(3) Ilustrations. The application of
this paragraph may be illustrated by the
following examples, in which it is as-
sumed that the taxpayer uses the cash
recelpts and disbursements method of
accounting and has never elected under
section 454(a) to Include in gross income
currently the annual increase in the re-
demption price of non-interest-bearing
obligations issued at a discount, In addi-
tion, it is assumed that the old obliza-
tions exchanged are capital assets trans-
ferred in an exchange in respect of which
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regulations are promulgated pursuant to
section 1037(a) :

Ezample (1). A, the owner of & $1,000 serles
E U.S, savings bond purchased for 8750 and
bearing an lssue date of May 1, 1945, sur-
renders the bond to the United States In
exchange solely for series H US. savings
bonds on February 1; 1064, when the series
E bond has a redemption value of $1,304.80.
In the exchange A pays an additional $195.20
and obtains three $500 series H bonds. None
of the 855480 gain (8$1,304.80 less $750)
realized by A on the series E bond s recog-
nized at the time of the exchange.

Ezample (2). In 1963, B purchased for $97
a marketable US, bond which was originally
issued at its par value of $100, In 1964 he
surrendors the bond to the United States In
exchange solely for another marketable US.
bond which then Has a falr market value of
$05. B'a 1083 of $2 on the old bond is not rec-
ognized at the time of the exchange, and his
boasis for the now bond is $07 under seotion
1031(d). If it had been necessary for B to pay
§1 ndditional consideration in the exchange,
his baais in the new bond would be §98,

Ezample (3). The facts are the same as in
example (2) except that B also receives §1
interest on the old bond for the period which
has elapsed since the last interest payment
date and that B does not pay any additional
consideration on the exchange, As in example
(2), B has o loss of §2 which 1s not recognized
at the time of the exchange and his basis in
the new bond is 897, In addition, the 81 of in-
terest received on the old bond is includible
In gross income. B holds the new bond 1 year
and sells It In the market for $09 plus Inter-
est. At this time he has a galn of $2, the
difference botween his basis of #97 In the
new bond and the sales price of such bond.
In addition, the interest recelved on the new
bond is includible in gross Income.

Example (4). The facts are the same as In
oxample (2), except that In addition to the
new bond B also recelves $1.65 In cash, $0.85
of which is Interest. The 8085 Interest re-
celved Is Includible In gross income, B's loss
of 81 (507 less $06) on the old bond is not
recognized at the time of the exchange by
reason of section 1031(¢). Under section
1031(d) B's basis in the new bond is 306
(his basis of 807 in the old bond, reduced by
the §1 cash received In the exchange). ;

Example (5). (a) Por 8975 D subscribes to
a marketable U.S. obligation which has a
face value of $1,000. Thereafter, he surrenders
this obligation to the Unlited States in ex-
change solely for a 10-year marketable
$1,000 obligation which at the time of ex-
change has a falr market value of 3930, at
which price such obligation is initially of-
fered to the public. At the time of issues of
the new obligation there was no Intention
to call it before maturity. Pive yeurs after
the exchange D sclls the new obligation for
8960

(b) On the exchange of the old obligation
for the new obligation D sustains a loss of
845 (8075 less $930), none of which is
recogrnized pursuant to section 1087(s).

(c) The basis of the new obligation In
D’s hands, determined under section 1031(d),
is 8075 (the same basis as that of the old
obligation).

(d) On the sale of the now obligation D

sustains o loss of $15 (8075 less 8660), all of
which is recognized by reason of section
1002,
Erxample (6). (1) The facts are the same
a8 In example (5), except that five years
after the exchange D sells the new obligation
for $1,020.

(b) On the exchange of the old obligation
for the new obligation D sustains a loss of
$45 (%075 less $930), none of which s
recognized pursuant to section 1087(a).

(¢) The basis of the new obligation 1y
D’s hands, determined under section 10314,
1s 8075 (the same basls as that of the o4
obligation). The Issne price of the new
obligation under section 1232(b) (2) is 3220

{(d) On the salo of the new obligation n
realizes o galn of 845 ($1,020 less $075). an
of which is recognized by reason of sectlon
1002. Of this galn of #45, the amount of
$35 Is trented as ordinary income and §i1o
is treated as long-term capital gain, deter-
mined as follows:

(1) Ordinary income under first sen-
tence of seo. 1232(m) (2) (A)
on sale of new obligation:
Stated redemption price of
new obligation at maturity. $1, 000
Less: Issue price of new ob-
lgntion under sec, 1232(b)
(2)

Original lssue discount on
new oblUgation. oL 70

Y

Proration under sec. 1232 (a)
(2) (A) (1) ($70 60
months/120 months) ... 5

(2) Long-term capital gain (845 less
$35)

Example (7). (&) The facts are the same
as In example (5), except that D retal:
new obligation and redeems It at maturity
for $1,000.

(b) On the exchange of the old obligation
for the new obligation D sustains a loss of
$45 (8975 less $030), none of which s rec
nized pursuant to section 1037(n).

(¢) The basis of the new obligation In Ds
hands, determined under section 1031(d), b
8075 (the same basis as that of the old
obligation). The issue price of the new obll-
gation iz $930 under section 1232(b)(2)

(d) On the redemption of the new obliga-
tion D realizes n galn of $25 (81,000 les
$075), all of which 1is recognized by reason
of section 1002. Of this galn of $25, the entire
amount 1s treated as ordinary income, Or-
termined as follows:

Ordinary Income under first sentence
of sec. 1232(a)(2)(A) on Tre-
demption of new obligation:
Stated redemption price of new X
obligation at maturity. ... #1000
Less: Issue price of new obliga- P
tion under sec, 1232(b)(2)..

Original Issue discount on new
obligation

Propation under sec. 1232(a) (2)
(A) (1) : (870X 120 months/120
months), but such amount not
to exceed the $25 galn recog-
nived on redemption........-

(b) Application of section 1232 upon
disposition or redemption of new odbligo-
tion—(1) Exchanges involving nonrecog-
nition of gain on obligations issued al o
discount. If an obligation, the gain 0B
which is subject to the first sentence 0
section 1232(a) (2) (A) because the obli-
gation was originally issued at a dis
count, is surrendered to the United Stales
in exchange for another obligation and
any part of the galn realized on uu:
exchange is not then recognized because
of the provisions of section 1037(a) (07
because of so much of section 1031(b) bs
relates o section 1037(a)), the firs -
tence of section 1232(a)(2)(A)
apply to 50 much of such unrecognie
gain as is later recognized upon the (”
position or redemption of the obli
which is recelved in the exchange &5

ot
ol
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though the obligation so disposed of or
redeemed were the obligation surren-
dered, rather than the obligation re-
ceived, In such exchange. See the first
sentence of section 1037(b) (1), Thus, in
¢fTect that portion of the gain which is
unrecognized on the exchange but is
recognized upon the later disposition or
redemption of the obligation recelved
from the United States in the exchange
shall be considered as ordinary income
in an amount which is equal to the gain
which, by-applying the first sentence of
wotion 1232(a) (2) (A) upon the earlier
surrender of the old obligation to the
United States, would have been consid-
ered as ordinary income if the gain had
1 recognized upon such earlier ex-
ge. Any portion of the gain which
is recognized under section 1031(b) upon
the earlier exchange and is treated at

ch time as ordinary income shall be
cted from the gain which is treated
G dinary income by applying the first
cntence of section 1232(a)(2) (A) pur-
uant to this subparagraph upon the
disposition or redemption of the obliga-
tion which is received in the earlier ex-
change. This subparagraph shall apply
only In @ caseé where on the exchange of
United States obligations there was some
galn not recognized by reason of section
1037(a) (or so much of section 1031(b)
us relates to section 1037(¢a)); it shall
1 1pply where only loss was unrecog-
nized by reason of section 1037(a).

(2) Rules to apply when a nontrans-
ferable obligation s surrendered in the
erchange. For purposes of applying both
section 1232(¢a) (2) (A) and subparagraph
[ this paragraph to the total galn
realized on the obligation which is later
dizposed of or redeemed, if the obliga-
ton surrendered to the United States
in the earlier exchange is a nontransfer-
uble obligation deseribed in section 454
@) or (€)—

(1) The aggregate amount considered,
with respect to the obligation so surren-
dered in the earlier exchange, as ordinary
e shall not exceed the difference
en the issue price of the surren-
=d obligation and the stated redemp-
! price of the surrendered obligation

m (if any) paid to the United States
't of the earlier exchange.

* obligation received in the earlier
nge is a nontransferable obligation
Ibed In seetion 454(¢) and such obli-
1 is partially redeemed before final
rity, or partially disposed of by be-
U partially reissued to another owner,
o dmount determined by applying sub-
pe oiom () of this subparagraph shall
.. Cflermined on a basis proportionsal to
;‘-A- to g(‘il] dcn:i:mmuon‘ot obligations re-
e tmed or posed of. See

'C) of § 14541, il
cans Long-term capital gain. If, In a
& where both subparagraphs (1) and

1
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(2) of this paragraph are applied, the
total gain realized on the redemption or
disposition of the obligation which iIs re-
celved from the United States in the ex-
change to which section 1037(a) (or so
much of section 1031¢h) as relates to
section 1037(a)) applies exceeds the
amount of gain which, by applying such
subparagraphs, is treated as ordinary in-
come, the gain in excess of such amount
shall be treated as long-term capital gain.

(4) Illustrations. The application of
this paragraph may be lllustrated by the
following examples, in which it is as-
sumed that the taxpayer uses the cash
receipts and disbursements method of
accounting and has never elected under
section 454(a) to include in gross income
currently the annual increase in the re-
demption price of non-interest-bearing
obligations issued at a discount. In addi-
tion, it is assumed that the old obligations
exchanged are capital assets transferred
in an exchange in respect of which regu-
lations are promulgated pursuant to sec-
tion 1037(a):

Example (). (a) A purchased a non-
interest-bearing nontransferable U.S. bond
for 74 which was issued after Decomber 31,
1964, and redeemable In 10 years for $100.
Severnl years later, when the stated redemp-
tion value of such bond is $84.50, A surrenders
it to the United States In exchange for 81 In
cash ahd a 10-yoar marketable bond having a
face value of $100, On the date of exchange
the bond received In the exchange has a falr
market value of 898, Less than one month
after the exchange, A sells the new bond for
$96.

(b) On the exchange of the old bond for
the new bond A realizes a galn of $23, deter-
mined as follows:

Amount realized (a new bond worth
$96 plus §1 cash 897
Less: Adjusted basls of old bond.. 74

Galn realiged. .ol

Pursuant to so much of section 1031(b)
w5 applies to section 1037(a), the amount
of such gain which is recognized Is $1 (the
money received). Such recoguized guin of $1
15 treated as ordinary Income. On the ex-
change of the old bond a gain of $22 (823
lesa $1) s not recognized.

(0) The basis of the new bond in A's hands,
determined under section 1081(d), is $74 (the
basis of the old bond, decreased by the 81
recelved in cash and increased by the 81
gain recognized on the exchange).

(d) On the sale of the new bond A reallzes
B galn of $22 (896 less $74), all of which Is
recognized by reason of section 1002. Of this
gain of $22, the amount of $19.50 is treated
as ordinary income and $2.50 is treated as
long-term capital gain, determined as
follows:

(1) Ordinary income, treating sale of
new bond as though o sale of
old bond and applying soc.
1087(b) (1) (A):

Stated redemption price of
old bond

$64. 50
Less: Issue price of old bond. 74. 00

te galn under sec.
1087(b) (1) (A) (not to
exceed

nizged at time of ex-
(0T I SN 20. 50

Less: Amount of such

galn recognized at
time of exchange..... 1.00
Ordinary Ineome. - oo ee e o 10. 50
mem——
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(2) Ordinary income under first sen-
tenco of sec. 1232(n)(2)(A),
applying sec. 1037(b) (1) (B) to
sale of new bond:

Stated redemption
price of new bond
at maturity.......

Less: Issue price of
new bond under
neéc, 1037(b) (1) (B)
(80450 plus &0
additional oonsid-
eration pald on ex-
change)

Original Issue dis-
count on new bond._

100. 00

94.50

5.50
Proration under sec. 1232

(R)(2) (A) (L) : (85.50 %<0

months/120 months) ... 0

(3) Total ordinary income (sum of

subparagraphs (1) and (2))... 19.50

) s SUSRESRLS ORISR S 2.50

Exampla (2). (a) The facts are the samo
as In example (1), except that, less than one
month after the exchange of the old bond,
the new bond is sold for $92.

(b) On the sale of the new bond A real-
izos & galn of $18 ($92 less $74), nll of which
is recognized by reason of section 1002, Of
this gain, the entire amount of $18 is treated
RS ordinary Income, This amount is deter-
mined as provided In paragraph (d)(1) of
example (1) except that the ordinary Income
of $10.50 Is limited to the $18 recognized on
the sale of the new bond.

Example (3). (a) The facts are the same
45 In example (1), except that 2 years after
the exchange of the old bond A sells the
new bond for $68,

(b) On the sale of the new bond A realizes
A galn of $24 (808 leas $74), all of which is
recognized by reason of section 1002, Of this
gain of $24, the amount of $20.60 19 treated
a8 ordinary income and $340 Is trented as
long-term capital galn, determined aa
follows:

(1) Ordinary Iincome applicable to
old bond (determined as pro-
vided in paragraph (d) (1) of
(oo (0 By JeiBE S O

(2) Ordinary income applicable to
new bond (determined as pro-
vided In paragraph (d)(2) of
example (1), except that the
proration of the original issue
discount under soc. 1232
(a)(2)(A)(Hf) amounta to

§16. 50

$1.10 (855024 montha/120
DOONERNY D oy o 5 oo e mae cosilied 1. 10

(3) Total ordinary Income (sum of
subparagraphs (1) and (2)).. 20.80

(4) Long-term capital gain (824 less
V) [ SRR B 3. 40

Example (4). (n) The facts are the same
%8 In example (1), except that A retains the
new bond and redeems It at maturity for
$100.

(b) On the redemption of the new bond
A realizes & gain of 926 (8100 less 874), all of
which is recognized by reason of section
1002. Of this galn of 826, the amount of $25 is
treated as ordinary Income and $1 Is treated
as long-termy capital gain, determined as
follows:

(1) Ordinary Income applicable to old
bond (determined as provided
in paragraph (d)(1) of ex-
RBRDISI(1) ) commcnnlnt e
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(2) Ordinary Income applicable to
new bond (determined as pro-
vided in paragraph (d)(2) of
example (1), except that
the proration of the original
Issue discount under sec,
1232(a) (2) {A) (1) amounts to
$550 (85.50x120 months/120
months) ) e e ST LS 5. 50

(3) Total ordinary income (sum of
subparagrapha (1) and (2)) ...

(4) Long-term capital galn (326
T ) P SN0 S L IR 1.00

Ezample (5), (a) In 1658 B purchased for
87,600 a series E United States savings bond
having a face value of 810,000, In 1965 when
the stated redemption wvalue of the series E
bond is 89,760, B surrenders it to the United
States in exchange solely for a $10,000 serles
H US. savingy bond, after paylng $240 addl-
tional consideration. B retalns the gerles H
bond and redeems It at maturity in 1675 for
$10,000, after receiving all the semisnnnual
interest payments thereon.

(b) On the exchange of the series E bond
for the séries H bond, B realizes n gain of
$2,260 (89,700 less $7,500), none of which is
recognized st such time by reason of section
1037(a).

(c) The basis of the series H bond in B's
hands, determined under section 1031(d), is
87,740 (the $7,500 basis of the series E bond,
plus 8240 additional consideration paid for
the series H bond) .

(d) On the redemption of tho series H
bond, B realizes a gain of $2,260 ($10,000
leas 87.740), all of which ls recognized by
reason of section 1002, This entire gain Is
trented as ord income by treating the
redemption of the series H bond nas though
it were a redemption of the series E bond
and by applying section 1087(b) (1) (A).

(¢) Under section 1037(b) (1) (B) the lssue
price of the series H bond iy $10,000 (89,760
stated redemption price of the series E bond
at time of exchange, plus $240 additional
consideration pald). Thus, with respect to
the series H bond, there s no o issuo
discount to which sectlon 1232(a)(2)(A)
might apply.

Example (6). (n) The facts are the same
as In example (5), except that In 1870 B
submits the $10,000 series H bond to the
United States for partial redemption in the
amount of 83,000 and for reissuance of the
remainder in 81,000 serles H savings bonds
registered in his name. On this transaction
B receives $3,000 cash and seven $1,000 series
H bonds bearing the original lssue date of
the $10,000 bond which Is partially redeemed.
The 81,000 series H bonds are redeemed at
maturity in 1975 for $7,000,

(b) On the partial redemption of the $10,-
000 series H bond in 1070 B realizes a galn
of $678 ($3,000 less $2,322 (87,740 X 3,000/
$10,000]), sll of which is recognized at such
time by reason of section 1002 and paragraph
(c) of §1.454-1, This entire gain is treated
as ordinary income, by treating the partinl
redemption of the series H bond as though
it were n redemption of the relevant denomi-
national portion of the series E bond and by
applying section 1037(b) (1) (A).

{(¢) On the redemption at maturity In
1975 of the sevén $1,000 series H bonds B
realizes n gain of §1,582 (87,000 less $5418
#7740 X 87,000/810,000] ), all of which Is
recognized at such time by reason of sec-
tion 1002 and paragraph (c) of § 1.454-1.
This entire gain ia treated as ordinary in-
come, determined in the manner described
in paragraph (b) of this example.

Ezxample (7). {(a) The facts are the same
ps in example (8), except that in 1970 B re-
quests the United States to relssue the
$10,000 series H bond by lssulng two $5,000
series H bonds the original lssue date
of such $10,000 bond. One of such $5,000
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bonds is registered In B's name, and the
other is registered In the name of C, who
is B's son. Each $5,000 series H bond is re-
deemed at maturity in 1975 for $5,000.

(b) On the lssuing in 1970 of the $5,000
series H bond to C, B realizes a gain of $1,130
(85,000 less $3.870 [$7,740 % 85,000/810.000]),
all of which is recognized at such time by
reason of section 1002 and paragraph (¢) of
§ 1.454-1. This entire galn is treated as or-
dinary income by treating the transaction ns
though it were a redemption of the rele-
vant denominational portion of the series E
bond and by applylng section 1037(b) (1) (A).

(¢) On the redemption st maturity In
1075 of the $5.000 series H bond registered
in his name B realizes & galn of $1,130
(85,000 less $3.870 [87,740 X $5,000/810,000]),
all of which s recognized at such tme by
reason of section 1002 and paragraph (¢) of
§ 1.454-1. This entire gain is treated as or-
dinary income, determined in the manner
described In paragraph (b) of this example,

(d) On the redemption at maturity In
1075 of the 85,000 series H bond registored
in his name C does not realize any gain,
since the amount realized on redemption
does not exceed his basis In the property,
determined as provided in section 1015,

(5) Exchanges involving nonrecogni-
tion of gain or loss on transferable obli-
gations issued at not less than par—(i)
In general. If a transferable obligation
of the United States which was originally
issued at not less than par is surrendered
to the United States for another trans-
ferable obligation in an exchange to
which the provisions of section 1037(a)
(or so much of section 1031 (b) or (c)
as relates to section 1037(a)) apply, the
jssue price of the obligation received
from the United States in the exchange
shall be considered for purposes of ap-

.plying section 1232 to gain realized on
the disposition or redemption of the ob-
ligation so received, to be the same as the
issue price of the obligation which is
surrendered to the United States in the
exchange, increased by the amount of
other consideration, if any, paid to the
United States as part of the exchange,
This subparagraph shall apply irrespec-
tive of whether there is gain or loss
unrecognized on the exchange and ir-
respective of the fair market value, at
the time of the exchange, of either the
obligation surrendered to, or the obliga-
tion received from, the United States in
the exchange.

(i) IMlustrations. The epplication of
this subparagraph may be {llustrated by
the following examples, in which it is
assumed that the taxpayer uses the cash
receipts and disbursements method of
accounting and that the old obligations
exchanged are capital assets transferred
in an exchange in respect of which regu-
latlons are promulgated pursuant to
section 1037(a) :

Example (1). (a) A purchases in the market
for $85 a marketable US. bond which was
originally issued at its par value of $100,
Three months later, A surrenders this bond
to the United States In exchange sciely for
another $100 marketable US. bond which
then has a falr market value of $88. He holds
the new bond for 5 months and then sells it
on the market for $92. .

(b) On the exchange of the old bond for
the new bond A realizes & gain of $3 (888
less $856), none of which iz recognized by
reason of section 1037(a).

(¢) The basis of the new bond In Ay
hands, determined under section 1031(d), i
$85 (the same as that of the old bond), The
issue price of the new bond for purposes of
sootion 1232(a) (2) (A) Is considered unde:
section 1037{b) (2) to be 8100 (the same Lasns
price as that of the old bond).

(d) On thoe sale of the new bond A ronlise
o galn of 87 (802 less £85), all of which i
recognized by reason of section 1002, Of (hy
gain of 87, the entire amount Is treated
as long-torm capital gain, determined
follows:

(1) Ordinary income under first sen-
tence of sec. 1232(a) (2) (A), ap-
plicable to old bond:

Stated redemption price
of ald bond at maturity. $100
Less: Issue price of old

Original Issue discount on old
bond ..... R i s e e
(2) Ordinary income undoer first sen-
tence of sec. 1232(a)(2) (A), ap-
plying sec. 1087(b) (2) to sale of
new bond:
Stated redemption price of
now bond at maturity.. $100
Less: Issue price of new
bond under sec. 1037
(B (R s

Original {ssue discount on new
BN e e e e b e s - 0
(3) Long-term capital gain (87 less sum

of subparagraphs (1) and (2)).. ¥

Ezample (2). The facts are the same aa in
example (1), except that A retains the new
bond and redeems it at maturity for $100. On
the redemption of the new bond, A realizes
galn of $15 (8100 less £85), all of which bs
recoguized under section 1002, This entire
galin is treatod as long-term capltal galn, de-
termined In the same manner ss provided
In paragraph (d) of example (1).

Ezample (3). (a) For $1,000 B subscribes
to n marketable U.S. bond which has a face
value of §1,000. Théreafter, he surrenders U
bond to the United States In exchange
for a 10-year marketable $1,000 bond v
at the time of exchange has a falr marke!
value of 8330, at which price such bond s
Initially offered to tho public, Five years alter
the exchange, B sells the new bond for §50

(b) On the exchange of the old bond for
the new bond, B sustains a l1oss of §70 (81,000
less $980), none of which 1is recognized pur-
suant to section 1087(a).

(g) The basis of the new bond in A' honds,
determined under section 1031(d), ls #8100
(the same basls as that of the old bond

(d) On the sale of the new bond B
tains o loss of $50 (81,000 less §950), il ©
which 15 recognized by reason of section 10U

Example (4). (n) The facts are the sume &
in example (3), except that 5 years after Lbe
exchange B sells the new bond for 81,020,

(b) On the exchange of the old bond 1o¢
the new bond B sustains o Joss of 870 (§1.009
less £030), none of which s recognized pur
suant to section 1087(a). ’

(¢c) The basis of the new bond in BY
hands, determined under section 1031(d).
$1,000 (the same basls as that of the .1
bond). The {ssue price of the new bond 1o
purposes of sectlon 1232(n)(2)(A) » © <
sidered under section 1037(b)(2) 1o b
$1,000 (the same issue price ps that of 1he
old bond). .

(d) On the salé of the now bond B reab
fzes 4 gain ‘of $20 (81,020 less §1,000), 21! @
which is recoguized by reason of s
1002. This entire gain is treated as &
term caplital galn, determined In the e
manner as provided In paragraph (d) ©
exampile (1),

(6) Other rules for applying sect's
1232. To the extent not specifically al-

fion
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{ected by the provisions of section 1037
(b and subparagraphs (1) through (5)
of this paragraph, any gain realized on
the disposition or redemption of any
oblization received from the United
States In an exchange to which section
1037(a) (or so much of section 1031 (b)

¢ as relates to section 1037(a)) ap-
shall be treated in the manner pro-
vided by section 1232 if the facts and
circumstances relating to the acquisition
and disposition or redemption of such
sligation  require the application of
section 1232,

«c' Holding period of obligation re-
ceived in the exchange. The holding pe-
rlod of an obligation received from the
United States in an exchange to which
the provisions of section 1037(a) (or so
much of section 1031 (b) or (¢) as relates
to section 108%(a)) apply shall include
the period for which the obligation which
was surrendered to the United States in
the exchange was held by the taxpayer,
but only if the obligation so surrendered
vas ut the time of the exchange a capital
asset in the hands of the taxpayer. See
on 1223 and the regulations there-
unger.,
d) Buasis. The basis of an obligation
ceived from the United States in an
e to which the provisions of sec-
on 1037(a) (or so much of section 1031
(b} or (e) as relates to section 1037(a))
shall be determined as provided in
1 1031(d) and the regulations
thereunder.,

(¢} Effective date. Section 1.1037 and
this section shall apply only for taxable
years ending after September 22, 1959.

Panr

11. Section 1.1232-3 Is amended
by revising paragraphs () (2) and ()
o read as follows:

§ 11232-3  Gain upon sale or exchange
of obligations issued at a discount
after December 31, 1954,

&) Generalrule. * * *

2) Sale or exchange after Decem-
ber 31, 1957, In the case of gain realized
upon the sale or exchange after Decem-
ber 31, 1957, of an obligation issued at
I discount after December 31, 1954, and
held by the taxpayer for more than 6
5, section 1232(a) (2) (A) provides
hat such gain shall be considered or-
?uu..,‘ income to the extent it does not
. 'V An amount equal to the entire
oricinal issue discount”, or
: If at the time of original issue
there was no intention to call the bond
or other eyidence of indebtedness be-
(ore maturity, a portion of the “original
wsue discount” determined in accord-
ance with paragraph (¢) of this section,
::.u the balance, if any, of the gain shall
1}_ considered as long~term capital gain,
+08 lerms “original issue discount” and
Jitention to call the bond or other evi-
snce of indebtedness before maturity”
;1€ defined in paragraph (b) of this sec-
Hon. See section 1037(b) and paragraph
\0) of 1.1037-1 for special rules which
*‘”:__ }::»pl_lcable in applying section
-f-;:‘:'- (2) (A) and this subparagraph to
au) realized on the disposition or re-

Mptlon of obligations of the United

' %

RULES AND REGULATIONS

States which were received from the
United States in an exchange upon which
gain or loss Is not recognized because of
section 1037(a) f{or so much of section
1031 (b) or (¢) as relates to section
1037(a) ).

(f) Record keeping requirements. In
the case of any obligation held by a tax-
payer which was issued at an original
issue discount after December 31, 1954,
the taxpayer shall keep a record of the
issue price and issue date upon or with
each such obligation (if known to or
reasonably ascertainable by him). If the
obligation held by the taxpayer is an
obligation of the United States received
from the United States in an exchange
upon which gain or loss is not recognized
because of section 1037(a) (or so much
of section 1031 (b) or (e) as relates to
section 1037(a) ), the taxpayer shall keep
suflicient records to determine the issue
price of such obligation for purposes of
applying section 1037(b) and paragraphs
{(a) and (b) of §1.1037-1 upon the dis-
position or redemption of such obligation,
The issuer (or in the case of obligations
first sold to the public through an under-
writer or wholesaler, the underwriter or
wholesaler) shall mark the issue price
and issue date upon every obligation
which is issued at an original issue dis-
count after September 26, 1957.

[F.R. Doe, 67-13471; Piled, Nov. 16, 1907:
B8:45 nam. |

Title 29—LABOR

Chopter X—National Mediation
Board

PART 1200—MINIMUM STANDARDS
OF CONDUCT FOR EMPLOYEES
OF THE NATIONAL MEDIATION
BOARD

Pursuant to and in conformity with
sections 201 through 209 of Title 18 of
the United States Code, Executive Or-
der 11222 of May 8, 1965 (20 F.R. 6469),
and Title 5, Chapter I, Part 735 of the
Code of Federal Regulations, Part 1200
is amended in the following respects:

1. Present §§ 1200.735-20 through
1200.735~28 are renumbered as §§ 1200.-
735-21 through 1200.735-29 and a new
§ 1200.735-20 is added which includes
the provisions in renumbered § 1200.-
735-21(c) to indicate that this provision
applies to all the following applicable
material.

2. Renumbered § 1200.735-21(¢) is de-
leted.

3. Renumbered § 1200.735-21(d) is
amended to indicate the clrcumstances
under which a voluntary gift to an offi-
cial superior may be allowed.

4. Renumbered § 1200.735-21(e) s
amended to correct statutory refer-
ences.

5. Renumbered §1200.735-21 is
amended by addendum of paragraph
(f). The provisions of this section
formerly appeared in renumbered § 1200.-
135-22(d)(1). The amendment was
made to show the exception does not
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allow non-Government reimbursement
for travel on official business under
agency orders,

6. Renumbered
has been deleted.

7. Renumbered § 1200.735-22 and the
heading have been amended for clarity.

8. Renumbered § 1200.735-22(e) is
amended to correct statutory reference,

9. Renumbered §1200.735-29 Is
amended in paragraphs (d), (g), (h),
and (j) to correct statutory references
made obsolete by the codification of §
Uusc.

10. Renumbered § 1200.735-29 has had
added paragraph (p) dealing with cer-
tain proscribed political sctivities and
paragraph (q) dealing with the prohibi-
tion against acting as an agent of a for-
eign principal.

11, Section 1200.735-32 has been
amended to refiect renumbering of ref-
erence § 1200.735-22(c).

12, Section 1200.735-35(b) has been
amended to reflect renumbering of ref-
erence § 1200,735-21(b).

13. Section 1200.735-41 has been
amended to Indicate what employee must
now file financial statements,

14, Section 1200.735-41(a) has been
added to indicate what an employee may
do who protests his inclusion under the
filing requirement.

¥ 1200.735-22(d) (1)

15. Section = 1200.935-42 has been
amended to delineate who does not have
to file a financial record.

16. Section 1200,735-44 has been

amended to eliminate the quarterly sub-
mission of supplementary statements of
employment and financial fnterests.

17, Section 1200.735-48 1s amended to
insure the confidentiality of statements
of financial and employment interests.

As amended Part 1200 Is revised to read
as follows:

Subport A—Introduction

General,

Interpretation
service.

Reviewing statements and re-
porting conflicts of interest

Disciplinary and other remedial
action.

Subpart B—Ethical Conduct and Responsibilities
of Employees

Proscribed actions.
Gifts, entertalnment, and fa-
vors.

Outslde employment and other
activity,

Financial interests,

Use of Government property.
Misuse of information.
Indebtedness.

Gambling, betting, and lot-
*  terles

Sec.

1200.735-1
1200.735-2
1200.735-3

1200.735-4

and advisory

1200.735-20
1200.735-21

1200.735-22

1200.735-23
1200.735-24
1200.735-26
1200.735-26
1200.735-27

General conduoct prejudicial o
the Government,

Miscellaneous statutory provi-
alons,

Subpart C—=Board Regulations Governing Ethical
and Other Conduct ond Responsibilities of
Special Government Employees

1200,735-30 Special provisions of Board

regulations.

1200.735-31 Use of Government empioy-

t.

moen
1200.735-32 Outside activities of special
Government smployees,

1200.735-28
1200,735-20
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